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NATU Couuiry Leaders Meet at London Summit 


Discuss Sush, Kohl Plans 


LDOS07214890 London PRESS ASSOCIATION 
in English 1927 GMT S$ Jul 90 


[Report by Tom Mc ullan. PRESS ASSOCIATION 
diplomatic correspond: at] 


[Excerpt] Leaders of NATO countries were tonight set to 
invite Soviet leader Mikhail Gorbachev to address a 
future meeting of the Western alliance. Details of the 
gesture were being workec: out at the NATO summit in 
London but there were no signs it would face opposition 
Proposals from U.S. President George Bush at the start 
of the 16-nation forum included a suggestion that Mr 
Gorbachev should be invited to address a NATO 
Council meeting in Brussels. American aides said the 
invitation’s exact nature had yct to be agreed but a 
meeting of some kind could be organised carly next year. 
Canadian Prime Minister Brian Mulroney told reporters 
Mr Gorbachev “should have an opportunity to speak, 
sure, it would be very valuable”. Mr Bush's proposed 
invitation would extend to leaders of the six other 
Warsaw Pact members. White House Spokesman Marlin 
Fitzwater told a news conference: “The President simply 
believes that this kind of direct contact would be helpful 
in demonstrating to the Soviet Union as well as other 
countries...that NATO is not the adversary that they 
have seen us as for the last 40 years.” 


Mr Bush called for a number of other gestures to reassure 
the Kremlin about NATO's peaceful intentions. These 
include the removal of U.S. nuclear shells from Europe 
in. the event of adequate progress in arms control talks. 
His proposals provoked exhaustive analyses by other 
heads of government, foreign ministers and officials. 
The ministers held a detailed discussion on how Mr 
Bush's ideas should be presented in the summit's final 
communique. After two hours of talks, they adjourned to 
attend a banquet at Buckingham Palace given by the 
Queen for the heads of government. The foreign minis- 
ters were due to return to Lancaster House after the 
function to complete their consideration of the commu- 
nique, which is to be approved by the government 
leaders at their closing session tomorrow. 


Mrs Thatcher will have talks with Mr Bush over break- 
fast at Downing Street before the final session begins. 
White House aides said the President's proposals were 
intended to assure the Soviet Union its security was not 
at stake even if a united Germany became a full NATO 
member. Mrs Thatcher is thought to be less keen on any 
permanent liaison mechanism that would involve mem- 
bers of the Warsaw Pact and NATO. 


Mr Bush also suggested a significant change in NATO 
doctrine—that nuclear weapons should be used as a last 
resort. Until now, the alliance has followed a policy of 
“flexible response.” which means nucicar weapons can 
be used in any NATO retaliation. According to some 
aides, Mrs Thatcher believes a risk in changing the 
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present doctrine is that NATO could end up with 
“inflexible response”. However, British officials said 
tonight the prime minister would find no difficulty with 
the last resort position. That suggested to observers 
either a change in her position or an unspecific wording 
in the commun:que. NATO wants to ensure Mr Gor- 
bachev stays in power—but Western leaders also want to 
convince their voters arms expenditure 1s still yustified. 


Mrs Thatcher at the opening session made clear NATO's 
weapons should include a mixture of nuclear and con- 
ventional. She said the organisation had an impurtant 
role to play in convincing vo.ers of the need to maintain 
adequate defence. British Officials said the phrase “last 
resort” was virtually certain to be included in thy com- 
munique’s nuclear weapons section. They imurcated 
NATO would not drop its policy of “first use.” which 
reserves the right to launch a nuclear strike firs im any 
conflict. One official said: “The ‘last resort’ language 
takes into account that under no circumstances (might) 
the possibility of a nuclear reaction be discounted.” 
Britain and France both expressed reservations about 
Mr Bush's suggested nuclear strategy. 


West Germany's Chancellor Helmut Kohl suggested 
NATO formally declare an end to the Cold War. “The 
hallmark of the alliance’s traditional political role rs that 
it extends the hand of friendship and co-opperation to 
former enemies who ienounce confrontation and show 
tangible proof,” he told the summit's opening session. 
“We are prepared to solemnly state in a joint declaration 
with the Warsaw Pact countries that we no longer regard 
one another as adversaries.” The United States opposes 
such a declaration and officials sand it was unclear 
whether Mr Kohl's proposal would be adopted. 


The summit began with an announcement by Mrs 
Thatcher that she had received a message from Mr 
Gorbachev. He said he was looking for a constructive 
contribution from the gathering and indicated his 
interest in Western assistance to help the ailing Soviet 
economy. [passage omitted] 


Kohl on Troop Levels 


LDOS07124890 London PRESS ASSOCIATION 
in English 1149 GMT § Jul 90 


[Text] A united Germany would be prepared to accede to 
Soviet demands to limit the size of its armed forces. 
West German Chancellor Helmut Kohi told the NATO 
summit today 


Chancellor Kohl, who wants to end Soviet opposition to 
the new Germany belonging to NATO. told fellow 
leaders of the Western alliance that Bonn was prepared 
10 negotiate limits on the size of the armed forces— 
something Moscow wants. “We are prepared to solemnly 
State mm a joint declaration with the Warsaw Pact coun- 
ines that we no longer regard one another as adversar- 
ies.” he sand 








tw 


US nuclear artillery shells in Europe. he added, should be 
withdrawn when a Vienna agreement on culling conven- 
tional forces un Europe (CFE) 1s signed later thes year and on 
condition that the Sovect Unron withdraws rs own shells 


Mr Kohl. who faces all-German clections in Decembcr. 
would be happy to see the shetls po since most of them 
are based in West Cicrmany, where there 1s a strong 
anti-nucicar lobby 


Moscow's continued opposition to untied German mem- 
bership of NATO 1s the major stumbling block to full 
unification 


Mr Kohl sand NATO. founded .n 1949 to counter the 
Sovict threat, was taking “courageous steps” to modify 
its Strategy and that «t would take every opportunity to 
help the fledgling democracies of Eastern Europe. “The 
future Germany within the Atlantic alliance will be the 
rehable stability factor which Europe needs at its cen- 
tre.” he sand, according to a text of his remarks made 
available to reporters 


Kohl sad a united Germany's armed forces could be limited 
as part of the CFE talks—-a position NATO has approved as 
the negotiations would involve other countnes and Ger- 
many would not be “singled out” for special treatment 


The current round of CFE talks foresees cuts only in US 
and Soviet troop levels, bul a second round 1s capected 
10 Start as soon as the first treaty 1s signed. “The Federal 
Government hopes that, when an agreement on conven- 
tonal forces 1s sygned, the nucicar artillery warheads in 
Europe will be reduced to zcro—on condition of Sovict 
reciprocity. of course.” Mr Kohl said 


The shells, thought to number about 1.500, make up 
about half of NATO's nucicar arsenal in Europe 


US President George Bush has proposed their with- 
drawal as part of a package of measures to be discussed 
at the summit but has linked 1 to Sovict troop with- 
drawals from Eastern Europe that are likely to take 
several years 


Mr Kohl thus anpeared to be pressing for a quicker 
withdrawal of the shells 


President Bush has also endorsed the idca of a non- 
aggression declaration with the members of the Warsaw 
Pact 

FRG ‘Satisfied’ With Offer 
LD0607 103990 Hambure DPA in German 0939 GMT 
6 Jul WO 


[Text] London (DPA)}—The FRG Government is fully 
satisfied with the NATO package on an offer to the East, 
members of the delegation stressed on today. It has 


become clear and has been supported by the whole 
alhance that the compiction of German unity and of the 
NATO schedule are linked and in harmony. This 
applics, according to these sources, above all to the fact 
that there has to be negotiations on the future troop 
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strength of a united Germany within the framework of 
the Vienna disarmament ncgotiations. As thes first round 
of talks m Vienna ss to be concluded by the CSCE 
summit, 1 follows that onc of the most difficult barners 
to German unity must necessarily be removed before- 
hand. ciclegatoon sources sand 


In the concluding discussion between the heads of state 
and governmeni in thew scaled-off conference center. 
they stil! have to deal with a number of differing views 
that the foreign ministers had not been able to solve last 
night. Thes includes. among other things. the probiem of 
mentioning naval forces mn the final communique. There 
wus no gcncral agreement on the form m whrch Warsaw 
Pact representatives could work together with NATO 


Thatcher Addresses NATO 


LDOSO7150990 London PRESS ASSOCIATION 
im Enelish 1258 GMT S Jul W 


[Text] Mrs Thatcher today urged the leaders of the North 
Atlantic alliance to adopt a “positive, constructive and 
imaginative” approach to Eastern Europe's pol:tical 
upheavals. She stressed at the opening session of the 
16-nation NATO summit 1 was important the Alhance 
should offer proper assurances to the Sovect U non that 
its security was not at risk. Bul Mrs Thatcher vigorously 
defended the need for the Alhance to marntain a strong 
mix of conventional and nucicar weapons. It was impor- 
tant not to reduce the power of deterrents. The summit 
in Lancaster House, London, began with an announce- 
ment by Mrs Thatcher that she had received a message 
from Sovict President Mikhail Gorbachev. President 
Gorbachev indicated be looked for a constructive con- 
tribution from the summit. He also mndecated hes interest 
in Western assistance to help the ailing Sovict cconomy 
Mrs Thatcher also told the heads of government that she 
had received a message from President Vaclav Havel of 
Czechoslovakia, who capressed his concern about the 
concentration of weaponry in Europe. President Havel 
looked forward to further steps being taken to reduce 
armament levels. He also supported Sovict efforts to 
move towards a more democratic system and to improve 
the Soviet economy 


The summit spent most of the morning discussing a draft 
declaration by President Bush on how the Alhance 
should extend the hand of friendship to the Soviet 
Unmon. Pressdent Bush and French President Francors 
Mitterrand stressed the importance of the meeting in 
secking to establish a strategy for Europe im the hight of 
the dramatic political developments. However. there 
were signs that the final communique to be issucd 
tomorrow will demand careful drafting to smooth over 
some of the differences that emerged im the opening 
session. West German Chancellor Helmut Kohl 
appeared to want ‘aster and grater reductions im arma- 
ments than Mrs Thatcher. He pledged that a uniicd 
Germany would add stability to NATO. Germany was 
prepared to sign a jyount declaration with Warsaw Pact 
countries stating the, were no longer adversaries 
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Mrs Thatcher appeared to attach significantly less 
importance to such a joint declaration. She agreed that as 
part of the reassurance Sovict security was not al risk 
from the West there could be more military contacts 
between the two sides. According to Britssh officials, she 
sand they could also keep open the possibility of a jount 
declaration. Questioned or the extend of Mrs Thatcher's 
commitment to such a declaration, British officials sand 
they had not yet seen what was m the declaration 
Observers saw this as less than total enthus.asm. 


Chancetior Kohl also sought to reassure the Soviets. who 
have expressed concern at the level of forces that would 
be maintained by a united Germany. He told the summit 
the Federal Government would be willing to negotiate at 
the arms reduction talks in Vienna the ievel of forces to 
be maintained by a united Germany. The chancellor also 
declared that with the revised strategy “we are estab- 
lishing the basis for further drastic cuts in some strategic 
systems”. This also appeared to go much further than 
Mrs Thatcher was prepared to accept. The prime min- 
ster warned that the alliance should not forget the level 
of military forces still maintained by the Sovect Union. 
She set out a series of figures intended to show the Sovict 
military build-up. Last year the Sovict Union had built 
140 mmter-continental ballistic missiles against 14 by the 
US—six tanks and two combat aircraft every day—four 
Strategic missiles and 100 TASM (tactical air to surface 
missiles) every week—and one submarine every six 
weeks. She declared: “Soviet military might remains 
formidabic.” Mrs Thatcher has denied she was “a cold 
war warrior.” According to officials, she told the heads 
of government she could be accused of being cautious on 
defence. The prime minister accepted there should be 
reductions but she was not keen on reductions of equip- 
ment since the conventional force reduction talks in 
Europe were already concentrating on that. She indi- 
cated it might be better to concentrate on reducing 
manpower 


Mrs Thatcher also defended the long-standing NATO 
doctrine of flexible response wach implies that nuclear 
weapons could be used in any NATO retahation. “We 
must not replace flexible response with inflexible 
response,” she sand. She wanted NATO to increase its 
political role, because this would help to keep cohesion 
and show public opimon that remains relevant. She 
said it was important that the summit should produce 
the right tone in its declaration. It needed to show “there 
we are entering imto a new cra bul not to give the 
impression that there was no longer any danger” 


Further on Thatcher 


LDOSO* 140490 London PRESS ASSOCIATION 
in Enelish 1147 GMT S Jul 9 


[Report by Trevor Mason. PRESS ASSOCIATION 
political staff) 


[Text] NATO must remain firm in defence while 
extending the hand of friendship to the Sovict Union, 
Mrs Thatcher said today. “Our signal from this mecting 
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must continuc to be one of resolve mn defence. resolve 
and unity in defence coupled with a willingness to extend 
the hand of friendship to Eastern Europe and the Sovict 
Union.” she told the opening session of the two-day 
London summit of NATO leaders. 


In the last 24 hours she had received messages from 
President Gorbachev and President Hav cl of Czechoslo- 
vakia “who are as interested in the result of thes summit 
as we are. We are al a turning pot im European 
history—a turning pomt which 1s as full of promise as 
was 1919 and 1945." 


Mrs Thatcher told the leaders: “We know that 1 1s the 
cxrsience of NATO and its sure defence that helped to 
change the direction of Eastern Europe and the Sovict 
i mion from the dictat of government towards a democ- 
racy of the people. NATO has defended self with 
freedom and justice but it has never threatened anyone. 
The cornerstone of that sure defence must remain if we 
don't know what the future holds. But its architecture 
may change im the new situation.” 


Mrs Thatcher said the “unpreparedness” of the period 
leading to the Second World War must never happen 
again. She sounded a note of optimism about future 
relations betwen Fast and West: “This century has been 
marked by war and suffering on an unparalicied scale. 
Nevertheless in its closing decade we ore secing new 
hope and new aspirations about the world.” in its 
40-year history the Western Alhance had “defended 
peace with freedom and justice.” but had never threat- 
ened anyone, she sand 


NATO Secretary4General Manfred Woerner described the 
Soviet Union and its allies as potential partners and frends 
but said the West must still maintain a secure defence. “The 
Cold War belongs to history. Our alliance 1s moving from 
confrontation to co-operation. We look at the Soviet Union 
and the countnes of Central and Eastern Europe as potential 
partners and friends.” he said 


NAO would give its offer of co-operation “corcrete 
form” at the su. »mut. But despite the collapse of hardline 
Communism in Eastern Europe NATO would remain 
faithful to us traditional rok: preserving pezce. “We 
must retain a secure defence Such a secure defence 1s not 
an obstacle to change bui the very precondition for 
change, and our weapons never were, and never will be. 
a threat to anyone.” he sand. 


Mr Bush was duc to offer a package of measures designed 
to allay Soviet fears. The summit agenda was also 
cxpected to include discussion on the ohil_sophy and 
military strategy of an alliance which NATO leaders 
credit with keeping the peace in Europe for 45 years. It 
seems likely that NATO will be given a more political 
role with a possible input into arms control negotiations 
and verification of agreements 


Following Mr Bush's decision not to modernise short- 
range nuclear missiles and nuclear artillery shells based 
mm Germany, the leaders were also duc to consider 
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possible alternatives. Mr Bush has also endorsed two 
other ideas: That NATO approve a declaration of 
peaceful intentions toward the Warsaw Pact, and that 
the alliance should thin out its forces in West Germany 
and realign them in multinational units. 


The summit began later after President Mitterrand 
arrived five minutes after it was duc to open. Police 
blocked roads round the venue, Lancaster House. and 
searched vehicles. 


UK Officials on NATO Topics 


LDOS07172990 London PRESS ASSOCIATION 
in English 1637 GMT 5 Jul 90 


[Text] In another gesture to NATO's former adversaries, 
President Bush suggested that Soviet and East European 
diplomats could be accredited to NATO headquarters in 
Brussels. 


And U.S. diplomatic sources said other East European 
leaders, as well as Gorbachev, could be invited to 
address a future NATO summit. 


The summit concluded for the day earlier than expected. 
Each of the heads of government made a shori statement 
on the future sirategy of NATO. 


However, foreign ministers continued working out the 
draft of the communique 


British officials were reluctant to say just how precise the 
communique would be over the proposed invitation to 
Mr Gorbachev to address a NATO council meeting. 


It was pointed out that if the invitation was issued, the 
East European leaders woulc be addressing the council 
as representatives of their countries rather than as rep- 
resentatives of the Warsaw act. 


British officials were also reluctant to say how far the 
communique would refer to the possible change in the 
NATO doctrine that nuclear weapons should only be 
used as a last resort. 


But officials said this should not present a problem for 
Mrs Thatcher even though her opening remarks 
favoured a retention of the doctrine of flexible response. 


Mitterrand Supports Bush 
LDOS07151890 Paris Domestic Service in French 
1400 GMT S$ Jul 90 


[Text] At the NATO summit in London, Francois Mit- 
terrand has approved the spirit of President George 
Bush's proposals to adapt the strategy of the Atlantic 
alliance to the new situation in Europe. He registered 
reservations on some points, however. During the tradi- 
tional roundtable, the French president stressed in par- 
trcular that regarding conventional disarmament. the 
finishing touches to the negotiations between the 23 
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countnies—the 16 NATO countries and the seven mem- 
bers of the Warsaw Treaty—should be carried out with 
all 35 members of the CSCE., which will hold a summit in 
the fall. 


Francois Mitterrand also recalled France has occupied a 
special position in NATO since 1966, when General de 
Gaulle decided to leave the integrated command of the 
alhance. 


Officals Support Bush 
LDOSO7 162390 London PRESS ASSOCIATION 
in English 1531 GMT S$ Jul 9O 


[Text] A proposal by President Bush that Mr Gorbachev 
should be invited to a future alliance summit quickly 
won support from several delegations. 


Ktalian officials expected that the invitation would be 
formally included in the final communique to be issued 
tomorrow. 


German officials were also said to be sympathetic and 
Canadian officials said there prime minister supported 
the idea. 


President Bush, who is determined that NATO leaders 
should send Moscow a reassuring signal, has already 
sounded out the other NATO delegations on a change in 
NATO's strategy which would lay down that nuclear 
weapons should be used only as a last resort. 


But conference dekgates were uncertain whether the 
summit would endorse this sdea. Mrs Thatcher has 
already indicated here support for “flexible response” 
which enables NATO retaliation to include nuclear 


weapons. 


According to British officials, it 1s the uncertainty of this 
approach which strengthens the deterrent effect of 
nuclear weapons. 


Mr Thatcher could be seen as representing a minority 
viewpoint within the alliance if the final communique 
were to endorse such a change. 


Gonzalez Addresses NATO 


LDOS07171590 Madnd Domestic Service 
in Spanish 1200 § Jul 90 


[Excerpts] In London, the heads of state and government 
of the 16 members of the Atlantic Alliance are discussing 
a different future in which non-aggression against the 
Warsaw Pact is being guaranteed. [passage omitted] 
Nacho Hernandez reports from London: 


[Hernandez] [passage omitted] The Spanish prime min- 
ister's address was marked by the need to strengthen 
NATO's European pillar without forgetting the alliance’s 
links with the United States and Canada. From his point 
of view, a message of hope should emerge from this 
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summit. The events. said Felipe Gonzalez. are preceding 
the structures, which means that the prestige of the latter 
is being undermined 


Throughout hes address. he asked whether 1 would be 
~nough for the alliance to admit new concepts on secu- 
ity. | thenk, he sand. that while the Warsaw Paci has 
entered a phase of breaking up. NATO should transform 
itself. According to Felipe Gonzalez. the Sovect Union 
cannot be rsolated and the CSCE will be the new frame: 
work for stability and progress on the continent. It docs 
not replace the alliance, but NATO cannot assume i 1s 
the only guarantor of security, because ut 1s seen by the 
East European countries as a military body. Let us not 
fail on the attempt. the Spanish prime munrster con- 
cluded, by putting a strartyacket on history 


Portugal's Cavaco on Summit 


LDOS07 224390 Lishon Domestic Service in Portuguese 
2200 GMT S§ Jul WO 


[Excerpt] The NATO foreign ministers are drawing up 
the London Declaration at the moment. It wall be the 
final document of this summit 


Prime Minister Cavaco Silva disclosed that he 1s opti- 
mustic about the results of this summit when he spoke to 
us less than 45 minutes ago at the entrance of the hotel 
where he 1s staying. Without giving details, Cavaco Silva 
told us that there will be surprises. At the same tome, he 
expressed delight that the positrons of the NATO part- 
ners have evolved toward those supported by Portugal 
The Portuguese prime minister added that this summit 
will be a turning point in NATO [passage omitted] 


Akbulut Calls for Pealism 


140807150490 Ankara ANATOLIA ir Enelish 
1437 GMT S Jul 9 


[Text] London (A.A}—Prime Minister Yildirim Akbuiut 
said on Thursday [5 Jul] in an address to a NATO 
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leaders summit mecteng that the alliance should behave 
realrstrcally and take mmto account past caperences while . 
modifying NATO on line with contemporary conditions 


The NATO leaders’ two-day summit opened on 
Thursday morning. Polstecal observers regard ut as a 
meeting to bury decades of East- West confrontation and 
map out the western alliance’s role following the collapse 
of communtsm in Eastern Europe 


Akbulut, representeng Turkey. told the mectong that a 
new sccurity system was about to be set up m Europe 
following the changes mm Eastern Europe. But exactly 
what would take place mm the future was not certain, he 
added 


“In such a penod ike the current one om whech uncer- 
tainty about the future ss prevalent. NATO should 
continue to be a primary clement in the new security 
system of Europe to protect the safety of sts member 
nations,” Akbulut sasd 


“This new security system should climinate any possible 
fears of East European countries.” Akbulut sand. “How- 
ever, any taking into account the fears of other countries 
should not be considered a concession om our under- 
standing of security.” he added 


NATO 24-Hour Air Defense System Modified 


LDO407152190 Hambure DPA in German 1446 GMT 
4 Jul W 


[Text] Bremervoerde (DPA}—NATO air defense has 
changed the shift duty of its antiaircraft missile units to 
a usual daytime and tramuing duty pattern from | July 
This was announced by Baron Bernd von Hoyer-Boot. 
commander of the antiaircraft missile command II, in 
Bremervoerde on 4 July. As a result of the changed 
politecal situation, the previous warning terme has come 
down from 48 hours to possibly one week and justified 
the renunciation of “round the clock” duty 
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GERMAN UNIFICATION 


Notice to Reader:: Reportage ahout German unification 
may also he found in the German Democrat Republu 
section of the East Europe DAILY REPORT and perti- 
nent sechons of the Fast Europe JPRS Report Third. 
country comment is published as available in the appro 
priate DAILY REPORT of JPRS publication 


Laender Agree to Unification Negotiations 
LDOSO7 143590 Harsture DPA in German 1018 GMT 
S Jul W 


[Excerpt] Bonn (DPA}—The heads of the chancellones 
of the federal laender have agreed to the Federal Gov- 
ernment’s schedule for negotiations with the GDR on a 
German unification treaty, announced Deputy Govern- 
ment Spokesman Docter Vogel today after a mecting im 
Bonn of heads of the state chancellones with Chancel- 
lor’s Office cheef Rudolf Severs. Six federal lacnder will 
take part om the negotiations, which are to begin mn East 
Berlin. [passage omitted] 


All-German Army of 400,000 Mien Planned 


10 0507152490 Frankfurt/Main FRANAFURTER 
RUNDSCHAU in German 4 Jul 90 pl 


[Report by Horst Schreitter-Schwarzenfeld] 


[Text] Bonn—The Federal Government is striving for an 
upper limit of 400,000 men for the strength of future 
all4German armed forces. To facilitate the German uni- 
fication process, this upper limit 1s to be laid down at the 
Vienna CFE conference, without treating Germany sep- 
arately. Defense Minister Gerhard Stoltenberg (Chris- 
tian Democratic Union—CDU) and Foreign Minister 
Hans-Dietrich Genscher (Free Democratic Party—FDP) 
have allegedly agreed on this. On 3 July. they defined the 
poles for the forthcoming NATO summit in London im 
a talk with Chancellor Helmut Kohl (CDU) mm the 
Chancellor's Office. Before the meeting. Stoltenberg 
talked of a “position coordinated™ between him and 
Genscher. Before that, FDP politicians pul up lower 
figures than 400,000 for discussion 


Nothing was disclosed of course of the Kohl- 
Genscher-Stoltenberg top-level talk im Bonn. The For- 
cign Ministry only pomted out that the latest US 
proposals on a change of the nuclear doctrine and the 
forward defense strategy are complctely in line with the 
FRG Government. Bonn has always called for “NATO's 
adaptation to the changed situation.” In the opinion of 
defense police circles, the new strategy will result im 
“defense without a defense line.” The old line was the 
German-German border 


The number of 400,000 as an upper lemit for all-Gierman 
troops would mean further reducing the FRG Armed 
Forces to a figure lower than that om the Bundeswehr 
planning because it also 1s to include part of the (Eastern) 
National People’s Army. Stoltenberg said on 3 July that 
he insists on only one future German army and not two. 
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as onginally proposed by GDR Defense and Disarma- 
ment Monrster Rainer Eppcimann 


The FRG Government refuses to include the question of 
the German troop strength in the so-called two-plus-four 
negotsatsons on the external aspects of German unifica- 
thon. The questron of how German troop strengzh 1 to bc 
dealt with during the Vienna ncgotiaisons 1s currently a 
topx under discussion in the alhance. According to 
Bonn’s sdcas. Central Europe could be dealt with as a 
regoon with the greatest troop concentration without 
“sorting out” Germany and without defining an upper 
mut for every mdividual NATO and Warsaw Pact 
country 


RAF’s Albrecht Arrives, Surrenders 5 July 


LDOSO7 141890 Hambure DPA in German 1/425 GMT 
5S Jul WO 


{Excerpt} Berlin (DPA)}—The alleged RAF [Red Army 
Factron] terrorist Susanne Albrecht 1s om the FRG as of 
today. She gave herself up voluntarily to the federal 
prosecutor general in Karlsruhe. Susanne Albrecht was 
arrested om East Berlin on 6 June and was in detention 
pending proceedings there. “This is the best thing 
Susanne Albrecht can do.” said Vogel. The 39-year-old 
gave herself up after consultation with her family and 
with the FRG judicial authorities. An appeal against 
detention to the relevant court m East Berlin was with- 
drawn. [passage omiticd] 


Finance Minister Waigel Discusses Issues 


LD0107123790 Budapest Domestic Service 
in Hungarian 0630 GMT 1 Jul 0 


[Interview with Finance Minister Theo Wangel by Tamas 
Frev, from the “World Clock” program—recorded, 
Waigel in German fading into Hungarian translation] 


[Text] [Frei] | have two or thice questions for you Mr. 
Minister, from Hungarian Radio 


[Wangel] Feel free 


[Frei] ("Do you beleve) that after | July, as a result of 
the monetary union, there will be no economic difficyl- 
ties in the GDR” I am also thinking that perhaps the 
mark could weaken, that inflatron might grow. perhaps 
even that taxes would have to be rarsed 


[Wargel] Regarding inflation, | can assure you there will 
be none. After all, by now ut has transpired that GDR 
citizens will avail themselves of much less moncy than 
we had carler thought. ust conser the fact thal every 
East German can exchange 2.000 marks from their 
pockets. Al the same time, 1 now appears that on 
average they will only exchange 400. In other words, we 
shall need a much smalicr starting amount than we had 
reckoned with snd than there 1s. So, belheve me. our 
Stability 1% mot threatened. As for cconomi develop- 
ment—I need not caplain—this depends on competitive- 
ness 
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[Fres] Do you beleve ut exests om the GDR” 
[Wangel) What” 
[Fres} Competitiveness. possibility for development” 


[Wangel] That 1s what | take as my starting pomt. After 
all, we have no other alternative. One can only utilize 
what one produces. We in the FRG think that help must 
become self-help. They must not get accustomed to the 
idea wn the GDR that we shall always foot the bill. That 
1s Out of the question. We shall give them a push, and 
then they will uncrease the means of production them- 
selves 


[Free] It os clear that you now have cnough moncy for 
changing the East German mark. but do you have 
enough moncy for continually curing the ailing East 
German cconomy with myections of moncy im the 
comeng years” 


{Wargel) If the Hungarian, Polish, and Crechoslovak 
eeonomics have been able to get onto the mght path. 
then 


[Fres, emterruptong}] Are you sure these cconomies are on 
the right path” 


[Wangel] Hungary. by all means. Hungary has chosen the 
right path. So. if these countries could do it, then the 
GDR will also do what must be done. It will be diligent. 
hard-working. and this gives rise to hope 


[Fres] What would you say if, as some say, there might 
even be as many as 2 milhon unemployed as a result of 
thes reght path” 


|Waigel] Who says these things and why” No. thes 1s 
[word mndistinct}, who could tell this” 


[Fres] Economy Minister Haussmann said it. 


[Wargel] Haussmann said no such thing This is only 
what 1s written by the papers, as they cover other papers 


They pass the minister's pronouncements i round among 
themselves until thes 1s what they come to 


[Fre:] Haussmann also said, and if you will allow me | 
will quote, that mm the GDR there already are over 1.4 
million unemployed. but only within the factory gates. in 
ther words, hidden unemployment. ("Could this not 
have been) unemployment” 


[Wangel} This cannot be respoasibly devermined. There 
will be man, new jobs in the service industry. How could 
anyone say how many unemployed there will be” This is 
q tite somply, forgive me, sdrotec. Whatever unemploy- 
ment there will be, will be normal. Since if new, more 
productive, plants appear, then we shall shut the gates of 
the old, badly functioning factories. This is a natural 
process. But we shall resolve thes. For this we have the 
moncy. retramimng possitilitees, and so on. In the FRG. 
we have worked out a very developed system for this 
which as you have noticed, does actually work. So, i can 
hardly belreve that we could be embarrassed, after | July 
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[Frei] So. you are saying 


[Wasgel. emtcrrupting] | thenk that was cnough about 
that 


[Frei] In that case, thank \ou 


[Wargel] That was more than two minutes (about thrs) 


Munich Greens Want Closure of Radio Free Europe 


PVU0S07114090 London DULY TELEGRAPH 
in Enelish § Jul Wp 10 


[Report by Robert Tilley] 


[Text] Munsch— The Bavarian state government 1s to be 
asked to shut cown the Grerman operations of Radio 
Free Europe and Radvw Liberty by cancellung the lease on 
their Munich hase 


The radsos headquarters. administrative offices and 
studios were built by the | nited States to beam imfor- 
mation mto castern Europe. There could be legal prob- 
lems if the stateons have to hand the property back 


Th request to the Bavarian government 1s being pre- 
pared by the political factson of the radical Greens m 
Munich's city administration. The Greens share the 
governing coalition im the city with the Social Demo- 
(fate party, wielding an mnfluence at local level that 
the envy of the national party 


The Greens temed then actron to comcde with the 40th 
anniversary of the first broadcasts of Radio Free Europe 


While staff celebrated with a party at the station's 
Schiers- sherm transmittong centre, the Greens faction 
announced i was undertaking urgent action to close 
down “these propaganda cstablishments from the Cold 
War cra” 


The Greens will sock support from Munich's Social 
Democratec Lord Mayor, Herr Crcorg Kornawitter, mm an 
approach to the Bavarian gov crmment for an immediate 
end to the operations of the two radios 


The land on which they are svted belongs to Ravana and 
is leased to the radios by a state-owned propert, com- 
pany. More than 20 years of the lease has sll to run 


“The US Army es closing down several bases now and 
the busidengs are being havzaded over to the Germans,” 
said a spot coman for the Menech Crreens. “We hope the 
same would happen with the radeos burldings.” The 
Greens would lke to convert the property mito a cultural 
centre 


The two radros empl |. 700 people mm Munich and have 
an operateng budget thes vear of about 112) milhon 
pounds. Before the changes om castern Europe. they 


Claamed a regular audience of 150 millon 
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* Debate on Money Laundering Legalization Viewed 


WGEO1444 Duesseldorf HANDELSBLATT on German 
2 May Wp is 


[Artecle by Wolfgang Gillmann: “Banks Balk at Notifi- 
cation” |] 


[Text] Duesseldorf—Time is running out for Bonn. 
Work on the State Treaty and monctary union with the 
GDR have taken wp nearly everyone's time at the 
Ministry of Finance. Many other projects remaim on the 
drawing boards. or are delayed. That includes the topic 
of money-laundering. which, according to the orginal 
plans. was to have been regulaicd mm thes legelaive 
session. ondeed, Chancellor Kohl declared « « priority 
issuc 


The Americans mm partecular, are putteng on a greai deal 
of pressure for a ban on moncy laundering, combined 
with stringent controls to expose the ill-gotten gains of 
the drug carte! on an mmternatrone! bass. Experts put the 
workdwede sales of the drug ca‘ici at more than $800 
tilhon annually. Once these enormous sums reach the 
safety of the banking apparatus. i 1s virtually umpossible 
to prove their ilegal origins. Anyone who puts a stop to 
the investment opportunities that cxrst for legal funds. 
the argument gocs. docs a great deal toward rumuing the 
cartel’s buseness 


on the New Criminal Offense: 
Sleeep-Laundeting 


As carly as December, 1988, a UN conference m Vienna 
reached agreement on the illegal traffic in narcotics and 
the prosecution of moncytaundering. In July of 1989. 
that was followed by a task force on “Financial Measures 
against Money Laundering” that was appornted by the 
worldwide econome summit mecting mn Paris. In Feb- 
ruary of thes year, the task force presented its recommen- 
dations These recommendations are to be enacted into 
law om the Federal Republic. To be sure. serious differ- 
ences of oprnron still remain 


The Menrstres of the Intervor, Justice, and Finance are 
im agreement with the SPD [Social Democratic Party] 
and the associauons of the credit imstetutsons that a 
criminal offense. money laundering. should be created 
With threats of sentences of up to five years, or mm severe 
cases, of up to 10 vears of emprisonmert, ut should be 
rendered mmposubic for drug monies to be illegally 
released into the monctar circulation system 


Thus far, 1 has been possible for a dealer to go to a bank 
with a plastic bag full of banknotes without let or 
hindrance of any kied, and to make cash Ceposits into 
the accownt of a therd party. The police have been 
powerless. The depowtor has not even had to mention 
his name. the pustece system has no way of tracing who 
deposited the mone, 


Now, all that 1s supposed to change. In future. there will 
be mandatory identification when making cash deposits 
mito the accownt of a third party. There 1s disagreement 
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regarding the amount of the depowt for which such a 
procedure would be required Thus tar. the Foderal 
Government has been talking about a limit of 
DM 100.000. beyond which sum. the deposrtor would be 
required to furnish sdentification The SPD comuders 
thes threshoid entirely too bigh “The lem can be 
cwrcumvented quite casily by dividing up the sams 
deposited.” the SPD's financial expert. Joar ten Pew 
fears. 


The opposition ports to the cxample of the U anted 
States, where every deposit mm cxcess of 10.000 dollars rs 
monitored. The Social Democrats do not want to go that 
far. They support a guideline of DMSO.000. but they 
have not yet stated a firm powlion. Recently. vowes for 
a lower lomat have been heard from the appropriate 
minisines om Bonn 


Regarding partial suspension of confidentiality om 
banking when moncy laundering 1s at issue. all partes 
concerned are m agreement. A fight of capital. such as 
the one that occurred m conjunction with the weth- 
holding tax. rs not feared The decisive pownt of drscoord 
thus far has been whether credit imstitutons will be 
required to report suspicious cash deposits to the pohwoe 
or whether they will cooperate on a voluntary hasrs with 
the justine authoritves. The world summit conference's 
<ast force has not made any firm recommendations The 
banks favor voluntary cooperation. “Voluntary 
reporting 1s more efficient.” says Stephan Stewer of the 
Federal Association of German Banks in Cologne. by 
way of cxaplammeing the credit industry's positron 


Al a hearmng mm the Bundesiag’s ( ommuitice on Justice 
the Central Credit Commutice couched its repudiation of 
mandatory reporting im concerns as to what 1s legal ma 
government of law It sand 11 was not possible to estatdesh 
a grid of suspicion. For this reason “an obligation on the 
part of the credit mmstitutions to register suspicious cash 
deposits that are not corcumscribea of more closely 
defined, would have to be clominated cut of comuder- 
ation to government by rule of law.” according to the 
opimon of thrs leading association 


SPD Calls for More Stringent (Controls by the Bank« 


This dues not go far cnough to suit the SPD. It calls for 
including moncy laundering im the ira of offenees con 

ered by paragraph three of the law chat apples to the 
credit industry. “In thes way. the hanks would be ofioped 
by law to mform the proper authorities of what they 
knew or suspected to be the ong of the fends 

Joachim Poss says, by way of pustifying what the SPD 6 
calling for, Then the bank cxaminers could call for 
tighter moniormg of the credit imsirtutoms, and the 
certified public accountants would have to extend thew 
sworn statements to mclude money laundering. For thx 
banks. the consequence of thes would be that they cowld 
be held hable mm cases of negligent or moompctent 
actions. In addition, the SPL) wants to make  powwtte 
for the financial authorities to pass information on drug 
dealings and moncy laundering that would be of value in 
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cremenal prosecution to the proper authorities, whech 
would ncoessstate alicratrons m the taa code 


The Sccwl Democrats are garnering support from the 
Bundesrat. The Chamber of the States has given 
majority support to mandai~~ seporting by the banks 
The E* Commrsson mm Brussels, whech 1s working out 
its own guideline on moncy laundering. which ut miends 
to hand down by the end of Junc. 1991. favors manda- 
tory reporteng. The French Cabenet has also come out m 
tavor of legally requiring the banks to notify the Moenrstry 
of the Economy of suspicious deposits. «hile at the same 
time maintameng tax confidential: 


Ei Commission Werks on Own (0nd. Hazes 


Hardl, anyone m Europe favors gomg as far as the 
Loved States. Sonce 1986. US. banks have been 
required to report all cash deposits mm cacess of $10,000 
10 a ceniral data bank. This has led to an avalanche of 
cata conssteng of more than 8&8 mulhon reports per 
avnum. an avalanche thal two computers can barely 
keep up with Mr. Steuer, of the Banking Associa: »m. 
does not conseder thes partecularly practicabic: “Tine 
éuthoritees are suffocateng mm forms.” he says by way of 
pustifyeng hes refusal. The EC Commission is also 
opposee to 2 central data bank. Autom-ix mclusion 
weuld render it rmpossible to distengursh between susp- 
crows tramsactroms and routine deposits, the appropriate 
EC Commressoner, Sir Leon Brittan recently warned 

The adminrstrateon of thes system has proven to be 
extremely churns, and costly. and rt does not lend itself to 
making mone, laundering activitees more recognizable ~ 


In the recommendations made by the task force of the 
world econome summer conference, however, there rs a 
Staterment to the effect that the countrnes should examine 
the practicatelety and advantages of a data bank. But thes 
assumed the functron of an ality appease the Americans 
tO 2 greater and greater degree. No one im Europe is 
Mv ing serious Comsederation to any such model 


In the mternatrona! arena, however, the concern of the 
moment to present the lL nnted Sratcs with some steps 
to counter mone, laundering. By the tome of the pro- 
posed conference on drugs in Bonn on Junc. but certarnly 
'~ the tome of the neat world ecconome summit confer- 
ence m July 9 Houwstor Bonn wants to show thal 4 
taking up the financial struggle against the drug problem 
Then, at least. the proposed law should be mm place. but 
there 8 a long way to go untel then. 4.1 the present tome 
there 1 not so much as a unified draft report from the 
mdivedual menrstrees that could be sent to th~ stetes for 
appro. al or drsapproval 


* Newly Elected DGB Chief, Deputies Profiled 


Ash Ol634 Harmture DI ZEIT im German 
j lum Ww al 2% 


i|Artecks by Enka Martens “The Tro Behind Mevyer 
New DGB Deputees More Important Than New Choef™] 
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[Test] Hewnz-Werner Meyer 5 notwcably rebeved He 
has just officsally wrapped up the | 4th national congress 
of the German Federation of Trade Umons (DB). The 
new DGB cheef still needs to give a few interviews. shake 
a few hands, and lesten to a few well-wishers before he is 
done. Thess tome he even garnered prance. On brs way to 
hes <ffice he hears many compliments about hes Closing 
addnss. “See. | am still a pretty fast “arne’.” be says 
with « mined sense of srony and pride 


Prarse has wot been fast on coming. Only two days carher 
when he delivered his positron paper aficr a lew than 
overwheiming clectron (he received only 64 percent of 
the ballots cast) many delegates sll had doubts « hether 
he was the reght man to hol! such a demanding office mm 
such difficust tomes 


Nothing but Platitudes 


Ursula Girmond, a deicgate from the umon for com 

merce bankeng. and mswurance. spoke Jor most delegates 
when she called for “less vertuage and more punch” m 
Meyer's paper that ran more than 7!) pages long Th 

documen! was traded with platitudes. she sand. and i 
displayed no new political programs. no hint of beay ong 
old ways behead. no sense of new beginnings The 
delegates drsappowntment over the blatant absence of 
new perspectives wes aggravated hy the fact that on) 
munutes before the balloting. Mever had promised that 
hes p_stoon puper would fulfill every body 's capectations 
for new vissons and concepts. When a colleague had the 
torve to ask horn about hrs concepts and perspectives tor 
the neat four years, he lec ured the entire assem!) om an 
abrasive and arrogant way. The only reason he still won 
the election after this embarassing incident was that the 
delcgates marntained an tron discipline 


‘1 do blunder semet«emes.” he admits. but he also makes 
it very Clear that he refuses to appear a every Meeting 
with a finsshed concept m mund. “We ac a democratx 
Organ zation, and since this 1s 80, I can't tell everybody 
what to do.” ho says and adds with a touch of sel’-rrom 
‘once mm a while, | do have some pretty good seas 
though.” But mostly he sees Jes rote as that cf a 
mcdcrator. and he « firms convinced “that we wil! 
accomplish more than the publ presently) gives ws 
credu for” 


Man, who have koaown hom as chair of the twreng and 
energy trade wmron (1G Metall) share “fevers pout of 
view. For example. Norbert Bluem and Kurt Broden 
kopf. two CDL, [Christian “emocratic UU mon! polr: 
cans have worked with Meyer and have grown to sespect 
him as an c.pert m enerey policy When FDP [Pree 
Democratce Party] Party Chan Otto Graf Lambedort! 
greeted the wmron congress, be » bed that “thes might hx 
the wrong moment to prance Meyer. bocause « could 
endanger hes chances for getting erected. but he pro 
ceeded to do « anyway. “Herr Mever and | he sand 
“have cooperated successfully for many years when i 
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came to German coal and to the task of devising a 
socially responsible adjustment process for the mining 
industry.” 


Considerable Skepticism 


SPD [Social Democratic Party] Parliamentary Deputy 
Party Chair, Rudolf Dressler, agrees that Meyer “hung 
tough during the most difficult phases in the coal nego- 
tuations.” and that without Meyer, 1G Metall would not 
be in such good shape today. He said: “Meyer has left a 
legacy he can be proud of.” Dressler describes the 
trained miner as a “tough-nosed lobbyist with great 
diplomatic skill.” But even he admits that this skill was 
painfully absent before the dalloting took place. 


The 57-year-old Dressler has been a member of the 
Bundestag for the past three years, but neither he nor 
other members of parliament can remember a single 
speech Meyer gave before this body. His party colleagues 
agree that it 1s hard to pin-poimt where Meyer stands, 
except for matiers related to energy policy. In this regard, 
he 1s a conservative. Meyer himself complains that all 
during last year, when tt was known that he would be a 
candidate, neither the media nor trade union members 
bothered to find out what he thought. Only the union for 
public service and transport (OETV) had invited him to 
appear before their executive board—and that just sev- 
eral days before the congress was to start. Maybe this 1s 
part of the reason why he 1s so skeptical about mastering 
his new role. 


Up until the last day before the congress, Meyer did little 
io prove his critics wrong. Not until his concluding 
address did he reveal more concrete plans. He offered 
constructive plans to cooperate with other parties, 
churches, the sciences, and the cultural sector. He prac- 
tised self-criticism when it came to ecology. He said that 
“the unions lost valuable time because they were content 
for too long with s nominal position of leadership.” He 
also said he wants “a thorough house cleaning in the 
union hails. encouragement from below and solidarity 
trom above —just the kind of words that made approx- 
imately 2,000 union hearts beat faster 


But when it comes to reforms, something many congress 
delegates consider mandatory. they prefer to look to 
Meyer's three new deputies. One delegate said that as 
long as Heinz-Werner Meyer realizes that he has to stand 
behind this tno of deputies, he wall fulfill a very useful 
function. The delegates are confident that Ursula 
Engelen-Kefer, vice president of the federal employment 


agency for the past six years, Regina Koerner, and Ulf 


Fink will succeed in giving the DGB a new direction 


Ursula Engelen-Kefer. born mn 1943, has already a well- 
established name as a labor market expert. In 1984, 
Labor Minister Norbert Bluem opposed the FDP when 
he pushed through the appointment of Ursula Engelen- 
Kefer, an economics Ph.D. as deputy to Heinrich Frank 
For several years. Frank and Engclen-Kefer fought a 
small war of attrition. The ambitious academic who 
previously had served as department head on the trade 
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union executive board refused to simply function as a 
semor clerk. Problems with the CDU man Franke and 
the Ministry of Labor followed. “I am ready to make 
compromises, but | won't be scared into a corner—I'd 
rather fight.” That is the way Engelen-Kefer once 
described her reaction to this cxpenence. 


Professional Competence and Industriousness 


She is not the kind of person who sits by idly while 
“others scoop off the cream.” said a union official: but 
that revealed nothing new. As she says herself: In the 
Hans Boeckler Haus in Duesseldorf “they weren't 
exactly waiting for a Ph.D.” She drove her colleagues 
hard, but her professional competence and diligence 
gained her a lot of respect. even from the SPD. Since 
1986. she has been a member of the SPDs national party 
committee. She was the least contested caydidate at the 
DGB executive commitice election. An election result of 
87 percent bears clear testimony to this fact. “Ursula 
knows how to get things donc, she can handle organiza- 
tions.” All union officials agree on that and some alread) 
see her as a successor to Meyer who might be able to pull 
all those into the union who still keep their distance 
groups such as women, the young. and white collar 
workers 


Meyer's second deputy, Ulf Fink (CDU) had less glam- 
orous election returns—not surprising for a CDU man 
who sought election in the DGB. It took the 49-year-old 
Fink quite a while to decide on his candidacy. but now 
he 1s determined to breathe some fresh life into the DGB. 
Fink was the former senator for social affairs in Berlin 
and did not become union affiliated until the 1980s, 
when he joined the umion for catering (NGG), because he 
liked “what this union did with early retirement.” Some 
people poked fun at him by saying that the only thing 
that attracted Fink to the NGG was his predelilection for 
pubs. 


The reason for his membership in the Christian Demo- 
cratic party 1s also rather unorthodox: “1 yomnec the CDU 
at a time when it was hip to join the SPD.” he once 
revealed at a talk show. In the late seventies he was the 
national executive secretary of the CDU and in this 
capacity he had a run-in with then party chair Heimut 
Kohl. In 1981. Richard von Weizsaccker called him to 
Berlin. 


He soon made a name for himself in Berlin. Instead of 
staying away from those al the fringes of sociciy. he 
actively sought their cooperation. He freed tax moncy to 
support self-help projects organized by squatiers and 
left-wing political fringe groups, he supported shelters 
for the ill, the old, and the handicapped. Nevertheless, at 
the union congress, delegates from the public service and 
transport union criticized him for “having wiped out 
more than 2.000 hospital beds—a move that meant a 
loss of thousands of jobs in the public sector.” But Fink 
knew how to defend himself. He 1s accustomed to 
swimming against the stream. He proved that when he. 
along with Rita Suessmuth, advocated an AIDS policy 
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that counted on the voluntary cooperation of AIDS 
infected patients. rather than on state imposed con- 
trols—a measure favored by the majority of his party 
colleagues. 


Three years ago Fink was elected to succeed Norbert 
Bluem as chair of the CDU Employees Association 
(CDA). He would like to keep this office because he sees 
in it a way to funnel trade union votes to the CDU. Many 
doubt that he can sustain this kind of acrobatics. “It 
means trouble.” says Rudolf Dressler. The CDA has 
among its ranks Christian trade unionists as well as 
members of the German Salaned Emplovees Union 
(DAG). thus Fink's double role ts looked at with some 
scepticism. On the whole. though, he 1s credited with 
courage, decisivness, and the ability to think ahead—all 
qualities the DGB needs now more than ever 


The third academic in the trio has similar assets. She 
impressed the delegates in Hamburg with a rousing 
presentation. Her name is Regina Goerner, age 40. Her 
academic areas are history and the social sciences. She 
has a Ph.D and has been advisor to Rita Suessmuth since 
1989. She has been regional secretary of the public 
service and transport union of the state of Hesse for only 
about six months. Again. she has not come up through 
the umions which can only be an advantage considering 
the union's fossilized bureaucracy 


The executive board of the DGB has been reduced to 
eight members and the new crew could shake things up a 
bit. But first they have to clear the first hurdle: The 
assignment of who 1s in charge of what. Ursula Engelen 
Kefer and Ulf Fink are both interested in social policy. 
This possible competition poses a first challenge to 
Meyer's skills. He said he would have ut solved by carly 
June. 


Whether or not the DGB can snap out of its lethargy 
depends almost exclusively on the chairs of the powertul 
individual unions. As long as they keep their national 
federation short on money and competent executive 
officers, the DGB will remain colorless and ill-defined 


Unfortunately. this 1s an important time of social and 
economic change. Much 1s to be gained aid much 1s to be 
lost. And yet this last national trade union congress 
failed to come up with cither a conceptual outline for 
union activity for a unified Germany or with answers to 
the pressing questions about the internal market of the 
EC. These are the kinds of problems a national organi- 
zation could help solve by coordinating and shaping a 
new labor policy 


In short, the future of the national labor organization 
depends on te way in which a newly clected leadership 
masters nev challenges 


* Study Forecasts GDR Effect on Labor Market 
QOGEO16A Duesseldort HANDELSBLATT in German 
7 Jun Wp 4 


[Article by “sal”: “2.5 Million New Jobs Projected” ] 


FEDERAL REPUBLIC OF GERMANY i 


[Teat] Duesseldorf—The Institute on Job Mari ot anc 
Occupational Research (LAB) and Prot. Uwe We«ipnal 
of the University of Hamburg. have jointly created a 
scenario to show for the first time what effects the events 
in the GDR will have on the job market. Onc of the 
study's findings: despite the growth of employment. the 
danger persists that unemployment will still be relatively 
high on the year 2000 


In the view of the authors. there could be 2.5 million 
additional employed people above the figures for 1959 
In their projections, they assume an average annual 
growth rate of 3.1 percent in the gross national product 
throughout the 1990's. Economix growth would outstrip 
the estimated progress in production per employed 
person until 1995 by 0.9 percentage points per annum. or 
by 0.7 percentage points per annum for the period trom 
1996 until 2000 


The scenario takes the migration of 3.7 million people 
into account for the period 1990 to 2000. The balance 
between persons potentially engaged in gaintul employ- 
ment and actual employment will remain unchanged toa 
large extent into the mid-1990's in spite Of projected 
growth in employment, and it will decrease markedly in 
the second half of the decade. According to the assump- 
tions of the “IAB/Westphal scenano.” the number of 
registered unemployed in the year 2000 will be appros- 
maticly 0.7 million lower than in 1989. in which 2.0 
million unemployed were registered. The authors grant 
that given a more favorable devclopment of the 
economy. the number of unemployed in the 1990's will 
decrease by as much as more than 1.3 million in com- 
parison with 1989 


Relative Price Stability Will Continue lato the Future 


In their scenario, the authors further assume that devel- 
opments in terms of costs will remain moderate. and the 
relative stability of prices will remain intact. They claim 
that problems arising from the balance of payments are 
not to be feared. Public budgets. following assistance to 
the GDR. will have to take higher deficit: .nto account, 
however, and yet. the deficit duc to financing. in com- 
parison with the gross national product of the 1990's 
will, on the average. be below the levels of 19S? and 
1988. Nevertheless. the authors sce dangers. as well. The 
utilization of capacity that 1s far mn excess of the normal 
level would decrease only slowly. Not until near the end 
of the 1990's will the prior normal utihzation return 


The continued high degree of utilization of capacity 
would imply. for cxample. that sudden, large upturns in 
demand, perhaps trom the GDR could easily lead to a 
heating of the cconomy. and to restrictive monctars 
policies. The high quotient of utilization could also icad 
to the creation of new latitudes in terms of price 
mncreases, and to salary increases that 1n turn, raise costs 
Longer penods of weakness in terms of the world’s 
economy. could not be precluded. either 


The authors based their study on various underlying 
assumptions. The cost im terms of mvestment for the 
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necessary modernization and restructuring of the GDR’s 
economy 1s pul at approximately M 900 billion, given an 
estimated gross national product of up to approximately 
M 350 billion. The economic recovery process will, in 
the opinion of the authors, be reflected in terms of 
pronounced growth and employment impulses that will 
have an effect on the Federal Republic and other coun- 
tries. They claim that many foreign and domestic firms 
would invest directly in the GDR. 


A study conducted by the Rhenish-Westphalian Institute 
for Economic Research (RWI1) is cited. According to the 
study, the GDR economy's limit of absorption in terms 
of imported private and public investment capital is put 
at one-fifth of the gross national product, or M 70 
billion. 


Taking this knowledge into account, the “IAB/Westphal 
scenario” proceeds from the basic assumption that the 
Federal Republic will pay additional transfers to the 
GDR iu the amount of M 25 billion in 1990, and 30 
billion in each of the successive years. Approximately 
two-thirds of these sums would be used, in the final 
analysis, to finance imports into the GDR from the 
Federal Republic. West German firms that establish 
branches in the GDR are delivering M 5 billion worth of 
machinery, etc., to the GDR in 1990, and they will be 
sending M 10 billion for each subsequent year. It is 
assumed of necessity that the conversion of currency in 
the GDR will not lead to an extensive, massive demand 
of goods from the GDR in the Federal Republic. 
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Further Development in the Industrialized Countries 
Assumed 


The Federal Republic and its most significant trading 
partners will adapt to the changing conditions in a 
relatively flexible manner, and they will prefer offensive 
Strategies, structural change will proceed at a healthy 
pace. The study claims that the development will not be 
disrupted by “sesious shocks.” An average annual 
growth rate of 2.5 percent is assumed for the period 
1990-94: beginning in 1995, a 3.3 percent growth rate ts 
assumed. The potential of those persons engaged in 
gainful employment will, in accordance with these esti- 
mates, have increased, by the year 2000 by 1.4 million 


people over 1989. 


The econometric model further assumes that invest- 
ments in construction and equipment, as well as on- 
going purchases from the regional corporations and in 
life insurance will increase by 3 percent per annum in 
real terms. As a result of the necessary support of 
development in the GDR, subsidies will nominally be 
frozen. According to this scenario, pension increases will 
only slightly surpass price increases. In addition, 11 1s 
assumed that the rates set for child support will increase 
across the board by 50 percent beginning in 1994, while 
the average tax rates and rates of contribution remain 
constant. There measures will, of course, require reason 
in terms of wage policies and a retention of monctary 
value. In concrete terms, from the middie of 1990 on, for 
the following 12 months, a real increase in the valuc of 
the mark of 10 percent 1s assumed. 
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De Michalis on EC Chairmanship, Mideast 


NCO0307093590 Cairo MENA in Arabic 0740 GMT 
3 Jul W 


[Text] Cairo, 3 Jul (MENA)}—Italian Foreign Minister 
Gianni de Michalis has stated that his country considers 
itself Egypt's best friend among European countries and 
that Egypt and Italy can thus play a very important role 
in promoting bilateral relations. 


De Michalis. whose country 1s the current EC chairman. 
said he had discussed bilateral ties and specifically 
economic cooperation.with Dr. ‘Ismat ‘Abd-al-Mayjid, 
deputy prime minister and foreign minister. who 
returned to Cairo from Italy on 30 June. He said they 
also discussed possible Italian support for Egypt on the 
debt issue in light of the proposals that [former Italian 
Prime Minister] Bettino Crax: will submit to the UN 
conference in Geneva with the aim of casing the Third 
World's debt burden. 


In an interview in today’s AL-AKHBAR, de Michalis 
affirmed that Italy supports these proposals to cancel 
some of the debts of countries such as Egypt. 


Regarding Italy's role in resolving Egypt's problems with 
the IMF, he said the Italian Government supports 
Egypt's stand and its demands during its negotiations 
with the IMF. He added that Italy will also support 
Egyptian demands at the meeting of the seven major 
industrial states in Houston next week 


Asked about the prospects of a European role to resolve 
the Middle East crisis during Italy's chairmanship of the 
EC. de Michalis told AL-AKHBAR he hopes Italy will 
succeed in promoting a more active European role 
because Italy views this region's issues as very smportant. 
He asserted that his country will do its utmost to avert 
the dangers of neglecting or shelving these issucs 


Asked if Italy and the United States are cooperating to 
drive the peace process forward, the Italian foreign 
minister said he will use the opportunity of his meetings 
with US. President George Bush and Secretary of State 
James Baker in the next few days to discuss this and 
other issues. He pointed out that these talks will be held 
on the sidelines of the forthcoming NATO summit in 
London. 


He stressed that Italy's aim is to arrive at a dialogue 
among the concerned parties, resume the dialogue 
between the PLO and the U.S. Administration, insist on 
a unified European stand on Isracl. and specifically seck 
to provide the earliest possible opportunity to conduct 
talks between the Palestinians and the Israclis. He added 
that Italy insists on avoiding further deterioration in the 
Situation in the occupied territories 


He said Italy will adopt specific measures to defend 
human rights in the occupied Arab territories and 
explained that before a political solution is reached. 
human rights guarantees must be provided for all people. 
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particularly the residents of the occupied territories who 
are incapable of defending themselves. 


The Italian foreign minister pointed out that there are 
three important elements in the European move 
regarding foreign aid in the forthcoming stage. based on 
initiatives to be put forth by Italy. They include a 
proposal to appropriate one percent of the European 
countries’ national income for foreign aid. Of this ard, 
25 percent will be allocated for Eastern countries and 
the Soviet Union; .25 percent, amounting to $15 billion, 
for the Mediterranean countries, including Egypt. and 
the remaining .5 percent will be allocated to other Third 
World countries. 


He noted that this one percent 1s estimated at $60 billion 
and that the amount of aid currently provided by the 
European countries does not exceed .04 percent [of the 
European countries’ national income]. 


He said that, as EC chairman, Italy will submit a second 
initiative calling for starting negotiations to reach offi- 
cial cooperation agreements between the EC and two of 
the most important regional Arab organizations, the 
Arab Cooperation Council and the Arab Maghreb 
Umion. He noted Italy's interest also in cooperating with 
the Gulf Cooperation Council. 


He asserted that. as it leads the EC. Italy will back 
Egypt's proposal to set up an international financial 
institution for the Mediterranean areca similar to the 
fund for aiding East Europe 


On the Lebanese crisis. the Italian foreign minister 
reiterated his country’s support for the al-Ta‘if agree- 
ment, explaining that this signifies supporting the legit- 
imacy of President Ilyas al-Hirawi and Prime Minister 
Salim al-Huss’ government in order to attain a unified 
Lebanon. 


Regarding the Cypriot issuc, Gianni de Michalis 
affirmed his support for resolving this issue on the basis 
of the UN declaration on the unification of Cyprus and 
for atiempting to create circumstances to conduct a 
dialogue between the two conflicting parties. 


The Italian foreign minister said that out of the need to 
promote cooperation in resolving the Palestinian, Leba- 
nese, and Cypriot issues came the concept of establishing 
a cooperation conference between the EC and countries 
that have close ties with it, such as Egypt. Tunisia, 
Morocco, and others. He said this conference, which will 
be held in Palma de Mallorca in September, will also be 
an opportunity to bolster economic cooperation and to 
discuss political mitiatives connected with security and 
peace in the Mediterrancan 


He added that during its chairmanship of the EC. Italy 
will propose holding a security and cooperation confer- 
ence for Mediterranean countries to provide security and 
cooperation to that regron along the lines of the Helsinki 
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agreement and according to the same rules followed in 
the early 1970's. He noted the Helsinki agreement's 
positive effects on Europe. 


Maritime Tourist Links With Albania Restored 
410607082690 Rome ANSA in English 1046 GMT 
5 Jul 90 


[Text] (ANSA) Otranto, July 5—The first passenger ship 
plying the Mediterranean between Italy and Albania in 
more than 50 years returned to this southern Italian port 
Wednesday [4 July] after carrying 250 Italian tourists to 
Valona, where visitors were able to move freely in and 
out of the Albanian city without government escorts. 
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Returning visitors said they were surprised at the little 
traffic encountered and were pleased by the fnendly 
reception by their hosts, although few crafts and souve- 
nirs were available in the communist-led country, still 
not used to foreign visitors. 


The last Italians to travel to Albania by sea were Mus- 
solini’s soldiers before World War ui. 


The mayor of Otranto, who was on the ship's maiden 
voyage, said that “it may be a bit early to expect great 
developments,” but tourist daily and weekly packages to 
Albania may soon prove popular with Italians. 
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Cavaco: EC Must Not Dilute National Identity 


PA\10407 143390 Lishon DIARIO DE NOTICIAS 
in Portuguese 28 Jun 90 p 32 


[Text] Cavaco Silva said on Portuguese Radio and 
Television yesterday that “Portugal categorically reyects 
any solution which entails the danger of a dilution of 
national identity.” 


The prime minister was addressing the country following 
the Dublin [EC] summit, and he spoke out against a 
model “which would cause a split between the member 
States and open the way to a two-speed Europe or which 
would exacerbate the imbalances between regions. ~ 


During his address, Cavaco Silva stressed that “we are a 
nation state with an eight-century history that does not 
need a federalist wrapping to strengthen its unity.” 


The head of government stressed that it 1s in the light of 
these aims—“of defense of the national interest and 
defense of the Community's interest” —that Portugal 
sets out for the two intergovernmental conferences that 
im December will prepare the revision of the treaties in 
order to establish economic and monetary union and to 
enhance the Community's political dimension. 


Cavaco Silva then emphasized that “achieving economic 
and monetary union is a strategic response by the Com- 
munity to a rapidly changing world. We must now 
negotiate the ways and means to achieve that aim. This 
is what will be done.” Despite this reaffirmation of 
principles, the prime minister stated: “One thing 1s very 
clear to us: Economic and monctary union must mean 
more development.” Therefore, he said. “our basic line 
will be to advocate strengthening economic and social 
cohesion through appropriate means to respond to the 
less deveioped states’ specific nature and through sup- 
port for modernization of the weakest economics.” 


Concluding his reasoning in this connection, the head of 
government asserted that “the success of economic and 
monetary union requires that its attainment mean 
progress for all and not just for some.” 


Cavaco Silva then proceeded to analyze European polit- 
ical union, saying that “the aim is to sanction new steps 
im political integration, which—it 1s appropriate to 
recall—has been from the outset an aim inherent in 
building Europe.” 


However, he cautioned that “any step in transferring 
national sovereignty to the Community level should be 
accepted very cautiously and judiciously, making our 
interests prevail, asserting our values and our identity. 
and setting the extent and time of change in the Portu- 
guese nation.” 


Europe's social dimension was also examined by the 
prime minister, who maintained: “A Europe without 
social concerns would never be a complete and fully 
realized Europe.” Accordingly. he deemed it essential 


PORTUGAL 1s 


“that the workers. mcluding the Portuguese workers. 
participate fully mn a future of development.” 


* Information on New PCP Deputy Secretary 
* Persona! Background 


WOE S0965 4 Lishon EXPRESSO in Portugues 
> Jun Wp A2 


{Commentary by Jose Manucl Saraiva] 


[Text] Carlos Carvathas. the recently elected deputy 
secretary-general of the PCP [Portuguese Communist 
Party}. 1s 48 years old and holds a degree in economics 
from the University of Lisbon. Born to a family of vast 
material resources. Carvalhas became politically active 
very carly. At 15, while still a high school student. he 
iook part in Humberio Delgado’s campaign for the 
presidency of Portugal. At 27, after numerous personal 
experiences in the battle against the regime. he became a 
member of the Communist Party 


This particular moment in the life of the new leader. who 
was born in Sao Pedro do Sul, coincided with his move 
to the Office of Land Transportation Planning at the 
beginning of the 1970's. There. he, along with Fernando 
Rosas (cx-MRPP [Movement for the Reorganization of 
the Proletariat Party]). Crisostomo Teixeira (from the PS 
[Socialist Party]). Valentim Alexandre (independent left- 
ist), and Miranda Ferreira (also of the PCP). held a 
position of responsibility in the area of economics. Later 
he was put in charge of overseeing the management of 
Profabril (an industrial projects firm in the CU F [United 
Manufacturers Company] group). In 1973 he was a 
member of the Portuguese delegation to the World 
Congress on Forces for Peace. During this period he 
belonged to several cultural cooperatives. notably 
“Devir™, wrote for DIARIO DE LISBOA and the mag- 
azines VERTICE and SEARA NOVA, and was a director 
of NOTICIAS DA AMADORA. In April 1974 he served 
as an arbitrator for the metalworkers’ union 


Following the victory of the Revolution, Carvalhas dis- 
tinguished himself in politics but, out of modesty or 
shyness. never overexposed himself to public view and 
criticism. The fact that many people have forgotten that 
he served as state secretary for labor during the first five 
provisional governments. for example, 1s a good indica- 
tron of the discretion that characterized his passage 
through Sao Bento 


From the Province to the City 


After he had been cased out of the executive branch by 
the administration of Adm. Pinheiro de Azevedo in 
August 1975, the PCP placed him in the Assembly of the 
Republic in 1976. There he served on several legislative 
committees, including (much later) the Committee on 
European Integration. He was also a deputy to the 
Council of Europe. Between 1980 and 1983. he worked 
with Cavaco Silva on the National Planning Council (of 
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which he was vice president). thus establishing “good 
and cordial relations” with the man who 1s now prime 
minisicr 


During the penultimate clections to the Lisbon Munic- 
ipal Council, and to the surprise of many Communist 
militants, Alvaro Cunhal named Carvalhas to head the 
PCP slate. Although 1 1s truce that few beheved the 
chowe would be a success—cespecisily because. as a 
politecian, he had been “lent” to the city by the prov- 
imce—the voters noncthcicss ended up giving him the 
highest clectoral “score” ever carned by the Commu- 
nisits—28.5 percent of the votes. 


The PCP secretary-general again put hes trust mm Car- 
valhas by naming him in 1979 to head the clection slates 
for the European Perlhiament. Some critical circles 
expressed strong disagreement with this decision on the 
grounds that Cunhal’s candidate did not have the kind of 
experience that Barros Moura (for cxamplic) had 
acquired in Brussels and Strasbourg during Portugal's 
first 18 months in the European Communitics. But the 
practice he got. not only in the campaign for the Lisbon 
City Council but also im the 1980 legislative campaign in 
the Viseu district, made Carvalhas’s job casicr and 
earned him yet another triumph. It 1s true that hes party 
benefited from the wave of abstentions that hit the PSD 
[Social Democratic Party], but, even so, 1 was signifi- 
cant that the Carvathas slate won one more deputy than 
the party slate had obtained in the previous clections, 
contrary to the predictions of most political observers 


Few militants have had as diversified an caperience in 
the PCP in the years since 25 April 1974 as has Carval- 
has. It 1s true that, at first glimpse, we do not see great 
brilhance im every aspect, it 1s true that the deputy 
secretary-general of the PCP does not display that indis- 
pensable knack for the theatrical that the majority of 
leaders like to foster, nor docs one see in him that spark 
of political talent that distinguishes the great leaders. 
Nevertheless, he has piled up victory after victory and, 
this tome at the party level, has won one of the most 
coveted command posts. 


Homesickness... 


What other steps will follow’ Will Carlos Carvalhas be 
merely a “deputy.” or will he be a genuine “successor” to 
Alvaro Cunhal’ As Caesar said when he crossed the 
Rubicon—a lithe river that separated Italy from Crsal- 
pine Gaul—“The die 1s cast.” 


Friends say that “as discreet as he has been in his 
political lie, he has been even more so in his personal 
life.” Who 1s this new PCP leader’ 
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Aficr he graduated in cconomucs with high marks, Car- 
valhas went to Sweden. where he taught at the University 
of Uppsala as a gucst iecturer, However. “the severe 
winter and a longing for his native land and frends” 
brought him back to Lisbon after six months 


He huchhiked around Europe. One day he attended a 
jazz concert in Tivol Gardens m Copenhagen. starring 
Elia Fitzgerald and Lours Armstrong. It 1s sard that, even 
today. he often listens to “Can't We Be Friends’. and 
“A Foggy Day.” renditions by those two great artists who 
made him fall in love with that musical genre. 


He enjoys movies and the theater and. while a student. 
even took one of Prof. Antonw Pedro's courses at the 
University of Porto. During the week of the party 
congress, he went to sce the film “Crimes and Misde- 
meanors —and liked 1. He savs that the ume he spends 
Studying newspapers and magazines in his ticki keeps 
him from reading much fiction. He 1s never willing to 
give hrs opinion on Portuguese writers: He says only that 
the books he has read most recently were “O Cerco de 
Lisboa.” by Jose Saramago. “De Amor ¢ de Sombra.” by 
Isabel Allende. “Alfa Alexandre.” by Cardoso Pires, and 
“Cristo Versus Anzona.” by Camilo Jose Cela. Right 
now he 1s reading “Le Festin de la Terre.” by Enc 
Fottormo 


He praises the values of solidarity and fnendship, and 
his hobby 1s photography. He also swims regularly and 
goes jogging on the beach. He says he will not give up any 
of these merely because he has become the deputy 
secretary-general of the PCP. whose offer of bodyguard 
services he has declined. 


* Future Leader 


YOR SO9OSB Lishon O JORNAL in Portuenesc 
I Jun W p 36 


[Text] Carlos Carvathas 1s likely. in the future, to replace 
Alvaro Cunhal in the leadership of the PCP [Portuguese 
Communist Party]. According to what a high Commu- 
nist official told O JORNAL., this 1s the main conclusion 
we can draw from Carvalhas’s appointment to the post 
of deputy secretary-general. According to this same 
source, barring some “special circumstance,” Carvathas 
will not be just a “more or less transitory” deputy. 


This was how the official cleared up all doubts about the 
importance of the post that has just been created: “Car- 
valhas was clected deputy secretary-general of the PCP. 
not a deputy to the secretary-general, and this holds clear 
implications for the future.” 


The PCP Eurodeputy may not immediately give up his 
position in the European Parhament to assume his new 
party duties. One thing that 1s virtually certain rs that 
Deputy Aboim Ingles. who is next on the CDU [Unified 
Democratic Coalition] list for the European Parliament, 
will not be going to Brussels 
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Panama’s Arias Arrives, Comments on Drug Trade 


i DOS97 1807990 Madrid Domestic Service in Spanish 
1600 GMT 4 Jul 90 


[Text] [Announcer] Panamanian Vice President Arias 
Calderon arrived in Madrid today for an official visit 
Cooperation in the fight against drug trafficking will be 
one of the basic topics of the visit—a report on this from 
Hector Arenas at Barajas airport: 


[Arenas] Six months after the invasion of Panama by 
U.S. troops. the vice president of Panama. Ricardo Arias 
Calderon, arrived in Madrid today. He said that his 
country would support any request for cooperation or 
help from the government or the Spanish courts in 
connection with drug trafficking or the involvement of 
Panamanians in the case being investigated by Judge 
Garzon. The Panamamian vice president blamed offi- 
cials of General Noriega’s regime for the drug trafficking: 


{Begin Arias recording] Previously, there was drug traf- 
frckony and money laundering with the complicity, and 
often “he backing, of the past ruler, the dictator. Now 
what tere is as far as drug trafficking and money 
laundering are concerned 1s contrary to the policy of the 
democratic government and 1s subject to suppression by 
the democratic government. [end recording] 


{Arenas] The representative of the Government of 
Panama did not make any comment on an alleged 
request for the extradition of former President of 
Panama Aristides Royo, who now lives in Spain and is 
seen by some sectors as responsible for corruption and 
embezziement of public funds. 


Colombian President-Elect Gaviria Ends Visit 


LD0407131290 Madrid in Spanish to Europe 
1000 GMT 4 Jul 90 


[Text] Spanish Prime Minister Felipe Gonzalez will 
mediate with the EEC to attain preferential trade treat. 
ment for Colombia. This initiative, which includes 
another two South American countries, Peru and 
Bolivia, is the offer the Colombian president-elect, the 
liberal Cesar Gaviria, 1s taking from Spain following his 
private visit. Cesar Gaviria, who was received by King 
Juan Carlos on Monday [2 July] has held extensive talks 
in Madrid with Prime Minister Felipe Gonzalez. The 
two leaders discussed collaboration in the fight against 
drug trafficking and matters related to the foreign debt of 
the Latin American countrnes, the environment, and the 
celebration in 1992 of the 500th anniversary of the 
discovery of America. The preside at-clect of Colombia, 
who also had talks with the Spanish foreign minister, 
Franscisco Fernandes Ordonez, today travels to the 
United States. 
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Moroccan Foreign Minister Meets With Leaders 


LD0207182890 Madnd Domestic Service in Spanish 
1200 GMT 2 Jul 90 


[Excerpts] We now turn abroad and to our country’s 
foreign relations, prominent in which today 1 the visit to 
the capital of Spain by Moroccan Foremgn Munster 
Abdeilatif Filali. The vesit has a main aim: to prepare the 
agenda of the forthcoming bilateral summit. without 
forgetting other topical matters connected with the 
expulsion of immigrants. Incidentally. the official visit 
began with a surprise. Here 1s Rosa Jimenez 


[Jimenez] This twice-postponed visit by the Moroccan 
minister of foreign affairs began. as 1s becoming almost 
customary in Hispano-Moroccan meetings. with changes 
to the scheduled program. There was no mecting first 
thing this morning. as planned, with his Spanish coun- 
terpart, Fernandez-Ordonez. but after midday. aficr the 
audience which his majesty the king granted to the 
Moroccan minister of foreign affairs and before he held 
talks with Prime Minister Felipe Gonzalez. 


Right now Abdellatif Filali and his Spanish opposite 
number, Fernandez-Orconez, are having lunch with the 
respective delegations at the Viana Palace where. this 
afternoon, after a further round of talks, they will give a 
briefing on what was dealt with. [passage omitted] Ini- 
tially. a supplementary protocol to the Hispano- 
Moroccan cooperation agreement in force since 1979 
was expected to be signed, but diplomatic sources said 
just a few minutes ago that they were not able to confirm 
whether this formality will take place. [passage omitted] 


Discusses Bilateral Relations 


LD0207 204890 Madrid Domestic Service in Spanish 
1800 GMT 2 Jul 90 


[Excerpts] During his official visit to Madrid, Moroccan 
foreign minister Abdellatif Filali has expressed Rabat's 
disquiet at the expulsions of illegal immigrants from our 
country, in talks with Prime Minister Felipe Gonzalez 
and Foreign Minister Francisco Fernandez Ordonez 
This #s the first element in the timetable of a visit which, 
however, will not manage to provide a precise date for 
the Hispano-Moroccan political summit whic’ has been 
postponed so many times. It will be held at the end of the 
year, but there is no exact date. Rosa Gimenez reports 


[Gimenez] The subect of immigration, which affects 
more than 40,000 Moroccans who live and work clan- 
destinely in our country, 1s considered serious by both 
sides and they want to take measures to solve it 
According to what the foreign ministers of both coun- 
tries said it has been decided to set up a mixed commis- 
sion which will begin work immediately by making a 
very detailed analysis of the situation. [passage omitted] 


Apart from this specific subject. Filali and Fernandez 
Ordonez had time to extensively review the gencral state 
of bilateral relations which, at times, are peppered with 
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misundersianding but to which both sides are prepared 
to give the grceaicst atiention. according to statements 
made by both 


[Begin recording] [Fernandez (rdonez] We have 
decided to give ncw impetus to political relatrons 
between Morocoo and Spam and to draw up a umetabic 
of visits and contacts at ali levels during the next sin 
months 


| Filah] 1 wmagine that as from today we are gong to turn 


a mew page in Hispano-Moroccan relations, a page of 


understanding. of cooperation m common tasks to both 
countnes. [end recording] 


[Gimenez] During this meeting t was also decided that 
Rabati will be the venue of a Hrspano-Moroccan summit 
Security m the Medierrancan: the question of vrsas. 
which the EC 1s gorng to demand from third countries, 
and questions of international imterest were also dealt 
with om the Hispano-Moroccan talks held today m 
Madrid on the occasion of the official visit of Foreign 
Minister Filah to our country. According to what they 
sand during the press conference, and they were asked 
about this. they did not discuss two matters. They 
discussed neither Ceuta and Melilla. nor the leakeng of a 
classified document from the Spanish Foreign Monistry 
to the Moroccan Embassy m Madnd 


Conzalez Interviewed on EC, USSR, Germany 


PAIOSO7 161590 Barcelona LA VANGUARDIA 
im Spanish 24 Jun W p 22 


[interview with Prime Minister Felipe Gonzalez by Juan 
Tapia, Luw Fox, and Txema Alegre on 18 June mm Madrid] 


[Excerpt] [passage omitted) [LA VANGUARDIA] What 
are the Dublin [EC | summut’s arms, and which of them 
can be achieved” 


[Gronzalcz] There «s a package of what could be called 
stocktaking—how implementation of the Single Act im 
its Various aspects. but marly centering on the miternal 
market, 1s proceeding. The maim topic is the possibic 
intergovernmental conference on political umon. Of 
course, this will be within an analysis of the German 
unity process and developments im the Eastern bloc 
countries, which will certarnly arrse again at the summit 
as topics which, although not directly connected with the 
summit. will be discussed. For instance, I beleve that the 
(SDR prime minister will be ai the luncheon 


[LA VANGUARDIA] Bundesbank Chairman Karl Otto 
Pochi has declared himself in favor of a two-speed 
economic and monctary union, with a leading group 
comprising Germany, France, and the Benelux coun- 
tres. Do you agree with Poch!” 


[Gsonzale7] It seems to me a mistake. Among other 
things. the two speeds would be. im any event, the 


consequence of some countries’ not wishing to be 
involved in a commitment of this kind. But, | believe 
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thes could not be a decrson taken by onc group of 
countnes with respect to others. whichever the latter 
may be 


[LA VANGUARDIA] There ss a problem. Spain has of 
ume for the lvheralization of the capital market until 
i992 [sentence as published] 


|Gonzalez] That ss true. There are adjustments which are 
slower, but, even accepteng the common rules, the pecular- 
tes within the Communnty have always cxrsted. Now they 
will arr tor some tume for the GDR. even when union 
between the two parts jof Germany] takes place 


ILA VANGUARDIA] Could Spam bring forward—as 
Italy has done—the lberalizatvon of the capital market? 


[Gonzalez] lt 1s not umpossible but it 1s not envisaged. 


[LA VANGUARDIA] You sent a letter to Insh Prime 
Minister Charles Haughey presenting a proposal con- 
cerning the imstitutronal reform of the EC. to which you 
are not known to have received a reply 


[Gonzalez] lt has been well-received by the member 
countnes. The summit should not seck to corcumscribe 
rigidly the imtergovernmental conterence’s agenda. It 
must give it a flexible mandate. It 1s clear that political 
union can be viewed crther as an entirely theoretical 
whole, which +s difficull to attam, or as a logical conse- 
quence of the implementation of the Treaty of Rome. To 
these two possibilities can be added the process of 
economic and monctary union. entailing a considerable 
transference of sovereignty 


Together with that. we added something that secms to us 
elementary —building the Community from the citizens’ 
viewpoint. This means moving toward the idea that 
ciuzenship of a country. which entarls nghts and duties, 
should be as close as possible to the Community citizens 
charter of mghis and duties 


ILA VANGU ARDIA] Concerning common citizenship, 
what could be the Community's attitude to those from 
outside the Community, and how does the government 
analyze what 1s happening in North Africa’ 


[Gonzalez] European unity should not be veewed as an 
immured unity. There ts no question of strengthening 
political, economic, and social cohesion among the Com- 
munity countries to exclude cooperation or relations 
with others, but. at the same time. there 1s increasing 
concern, because as soon as an areca develops very 
vigorously it becomes an almost irresistible magnet for 
areas where standards are considerably lower. If to that 
difference in standards you add the uncontrollable pop- 
ulation pressure of North Africa. a problem 1s being 
created which i 1s very difficult to resolve 


[LA VANGUAKDIA] Does the growth of Islamic fun- 
damentalism to the south of the Mediterranean increase 
the concern to the north” 
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[Gonzalez] This seems to me obvious. not so much 
because of the perception which you have of what 
everybody's religious option 1s, but because you some- 
tumes legitoemately wonder what hes behind that phenom- 
enon of religious fundamentalism. Is there an identifi- 
able political blueprint” It 1s not the religeous option but 
the political blueprint stemming from that religious 
option which causes concern. 


[LA VANGUARDIA] Gorbachev planned to visit Spain 
mm the spring. then was postponed until the fall. What 
8 the government's opinion of what 1s happening in the 
USSR” 


|(ronzale7] 1 know that he 1s quite cager to come, but | do 
not know whether it will be possible for him to pay that 
viset within hes scale of priorities. Pelations maintained 
with the Sovict Unmron in its new process are quite good 
They have the perception that that phenomenon 1s 
viewed favorably by Spain 


[LA VANGUARDIA] What limits cannot be exceeded 
im an expenence such as Gorbachev's reform” 


\CGsonzale7] | take as the reference pomt for analysis a 
very lengthy conversation with Gorbachev at the start of 
perestroyka which was largely devoted to discussing that 
blueprint, which I perceived at that time as a strategic 
blueprint, conceived in comprehensive terms, and with a 
pace and aims to be achieved. And since then, | have had 
the umpression that over the past few years 1 has become 
a race m the wake of events. The economic reform 
process has a purpose, which 1s to Compete micrnation- 
ally. and this, moreover, 1s the rationale which ut had 
from the outset. The system was ossified: a way had to be 
found to change t which would make possible to 
compete internationally in an economy increasingly inte- 
grated into the world. But they are still discussing how to 
introduce the price mechanism 


[LA VANGUARDIA]) Can the cecdalization of the 
Soviet economy come from within” 


|Cronzalez}] | do not beheve so. | understand the enor- 
mous difficulty of merely applying the idea of privatiza- 
tron to an economy im which 90 percent 1s i the public 
sector. It 1s difficult, but I do not believe there is any 
other way. Insofar as this 1s delayed, the situation 
worsens 


| have the impression that the capitalization of the 
Soviet coonomy cannot come from within. It 1s incapable 
of meeting the shghtest nceds—even with a disarmament 
policy. Because the whole reduction of armed forces 
which can occur with a new policy of peace and cooper- 
atron over a penod of time not only docs not save 
money, bul sometimes even increases capenditure. as 
anybody who secks to reduce the size of his armed forces 
mn terms of personnel and production of equipment can 
confirm. | do not belheve that there 1s any way other than 
attracting capital from outside. And that means a debt 
whose scale we can estimate at around $150 billion. 
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which would partly have to be used directly to alleviate 
the strain of ummediatc consumption 


[LA VANGUARDIA] The explosion of nationalist move- 
monts 1s holding up the cconomac reform mechanisms 


{Gonzalez} To effect an cconomac reform on the scale of 
which we are speaking without political stability 1s much 
more compiles. unicss you belreve that a revolution rs 
being carned out, which rs not the case 


[LA VANGUARDIA] Some time ago. the European 
leaders wssued the message that if Grorbache, some day 
encountered difficulties in some secessionist republic. he 
would find himself im the awkward situation of having to 
send tanks. And t was accepted, al very private mect- 
ings. that a blind cve would have to be turned. Bul now 
this 18 not the case. The secession of some republics 1s 
regarded as a fact 


[Gonzalez] The truth 1s that from the Western view. 
point, distinctions were drawn from the outset. With 
respect to the phenomenon of the Baltic republics, there 
was imitsally greater enthusiasm for secession to take 
place quickly. Now I belreve that it 1s viewed with the 
prudent attitude of saying: “Why do you not do the nght 
thing” Talk. negotiate.” It 1s truc that these are situations 
which are seen from different viewpoints for explicable 
reasons. in some cases because the annexation of those 
republics was never recognized by some countries such 
as the United States, Britain, France. and others. Bul the 
attitude differs, depending on whether the Baltic repub- 
hes or Averbayan is at rssuc. The problem is in politically 
surviving an imternal territonal cxplosion. or. in ober 
words, a political blueprint such as perestroy ka could far! 
if an internal split occurs mm the Sovict Linon 


[LA VANGUARDIA] Concerning Gorbachey. there 1s a 
current of opimon im the United Sates which deems ut 
dangerous to stake everything on just one man 


[Gonzalez] 1 belreve that in politics people often theorize 
too much. The truth +s that political practice always leads 
you—to put ut very bluntly—to relate to whoever 1s in 
power. When you believe that the proyect 1s umportant, if 
the relationship 1s good. merely to question that relation- 
ship's potential weakens your mntcriocutor. In the case of 
Gorbachev, | have observed among my European and 
Western interiocutors that they have passed from an 
mitial stage of utter distrust to one of total fascination 
almost of infatuation, and from this to a third stage in 
which skepticism 1s increasing cacessively, although | do 
not say that there are no grounds. In the three stages of 
the process, the satrsfaction caused by the change in the 
balance of power has been concealed 


[LA VANGUARDIA] Concerning Germany, the Euro- 
pean socialists’ official line 1s usually that German unity 
will be a great opportunity for making progress im 
European unity. but they say privatcly that NATO must 
be strengthened because German unity scares us stiff 
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[Gonzalez] If we really wished—and everybody seems in 
theory to have wished—to surmount World War II's 
consequences, and Germany with its occupied status 
reflected those consequences and the division of the 
world more clearly than any other territory in the world, 
we must have some logical consistency and maintain our 
satrsfaction at having surmounted the ideological blocs’ 
antagonism. People are secking to make the security 
system in which German unity and European unity take 
place, a security system for everybody. For everybody. 
Does that lead to the strengthening of NATO” I have 
never heard so. NATO ts experiencing an induced crisis. 
The Warsaw Pacts crisis ts the real crisis, since it 
literally no longer exists and needs to formulate an 
immediate response to a situation of liquidation. In 
NATO that ummediate response 1s not perceived with 
the same urgency. People are now considering trans- 
forming, not strengthening 11. 


[LA VANGUARDIA] The mmpression is that there is 
enthusiastic Europeanism in Spain but there 1s a danger 


that in our mcorporation inte Europe we may neglect 
some national interests. 


[Gonzalez] There 1s a crises of supranationality in every- 
thing that 1s bere donc. Within cach nation—more in 
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some and less in others—there has been a certain crises of 
the nation state—inicrnally. too. We are at a crucial 
point, the prospects of the 21st century and of the ncw 
millenium are beginning to take shape Will the form and 
substance of the 18th, 19th. and 20th centuries survive” 
The smpression 1s that they will not. Supranationality os 
proof of the crisis of the nateon static. and the sharing out 
of territorial power within cach country 1s also proof at 
the opposite extreme. This docs not lead me to the 
conclusion reached by some nationalist movements. 
saying that the natron state 1s redundant and that the 
Europe of the resulting 100-odd regions must be created 
That would not be governable. decissonmaking by 100 
regions would be impossible, but there 1s still something 
of the kind in Spain. 


[LA VANGUARDIA] How would you define i” 


[Gonzalez] Viewed from Spain and in the process of our 
decolonization, 11 makes some iniciiectuals call for a 
certain Europeanization of Spain. Docs that make us 
forget Spain's natronal interests as a nation” That cannot 
be inferred. Because, in fact, people are backing Europe- 
anism or building unity in Europe. In Spain. the steps we 
have taken im that direction show a positive record 
overall. [passage omitted] 
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Denmark 


* Foreign Minister Advocates ‘European UN" 


* Backs Political Unification 


WEN06134 Copenhagen BERLINGSKE TIDENDE 
in Danish 24 Apr 90 p 3 


[Article by Ole Dall: “Eliemann: Look Positively at a 
Political Umon”—first paragraph « BERLINGSKE 
TIDENDE sntroduct,on] 


[Text] “A political umon can mean a democratic strength- 
ening of the EC.” says Uffe Etlemann-Jensen. Yesterday he 
recommended a positive Danish reaction to the controver- 
sal West German/French wnon mutiative. 


Foreign Munrster U ffe Ellemann-Jensen (Liberal) recom- 
mended yesterday that Denmark take the recommenda- 
tions concerning a European “political umon™ which 
were made by the West German chancellor and the 
French presedent “seriously, and look at the positive 
aspects of their proposal.” 


“A ‘political umon can mean a democratic strength- 
ening of the EC. Thes 1s a far broader and more flexible 
concept than the ‘European umion’ which we have been 
talking about herctofore—and with respect to which so 
many Danes have had reservations.” sand Uffe Elie- 
mann-Jensen at yesterday's meeting of the Liberal 
Party's general administrative meeting in Aarhus. 


He added 


“It may not be entirely clear pust what ideas are con- 
nected to the proposed political umon. That 1s why we 
should enter the discussions with a positive attitude and 
try to steer them on the durectson of Denmark's wishes for 
the future of the EC 


“We are striveng for an EC which is open to the wishes of 


others with respect to membership and close cooperation. 
and one which has a strong democratic foundation.“ 


Based on the broad agreement voied im last week's 
Europe debate in the Folketeng. the foreign minister sad 
that “st os fortunate that we have escaped from the 
situation mm which just the word ‘umon’ evoked defense 
mechanisms and had everyone scribbling notes. 


“It also emportant to mamtam the position that a 
European political umon will create an opportunity for 
ever-closer cooperation among free nations, cach 
retaining its natronal character.” 


* Rebull From Iceland 


WENO61 3B Copenhagen BERLINGSAE TIDENDE 
in Danish 24 Apr Wp 3 


[Article by RB/OD: “leclandic Minister Will Not Meet 
With Ellemann-Jensen”—first paragraph os BER- 
LINGSKE TIDENDE imtroduction) 
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[Text] Iceland's foreign monrsicr has sand that he fasied to 
attend the meeting of Scandinavian foreign menrsicrs in 
Copenhagen im protest against U fic Eliemann-Jensen's 
position on ncgotiations between the EC and EFTA 
[European Free Trade Association] 


Icelandic Foreign Minister Jon Baldvin Hannrhalsson 
accuses his Danish collcaguc. Foreign Moenrstcr U file 
Eliemann-Jensen. of working behind the scenes to 
oppose discussions concerning cooperation between the 
EC and the European Free Trade Assocsatron. EFTA 
The accusation was made Sunday m an mitecrvecw on 
Icelandic television. 


In the televisson mmterview, Jon Baldvin Hannrhalsson 
explained why he had not participated mn the mectong of 
Scandinavian foreign ministers which took place that 
same day in Copenhagen. The lcclandic foreign moenisicr 
declared that he had “seen no reason to speak with the 
Danish foreign minister on particular, We know of course 
that he 1s among those who are opposed to discussions 
with EFTTA” 


“I have rehable information mmdicating that the Danes 
are among those who have criticized the EFT A cowntnes 
for demanding influence im the affairs of the EC coun- 
tres without bering members.” he sand. characterizeng as 
“untrue” reports that such demands had been made. He 
blamed the misunderstanding on the Danish foreign 
minister, among others. 


Iceland sent Ministry for Foreign Affairs Dorector 
Hannes Hafstein to the mecting in Copenhagen on place 
of the foreign minister 


Al a press conference following the meetong. U fle Elic- 
mann-Jensen had this to say concerning the EC -EFTA 
discussions 


“I made ut clear that Denmark continucs to support the 
EC-EFT A discussions, as we have all along. However, we 
are concerned over thew present status. We are con- 
cerned over the extent to which ft will be possible to 
conduct them im the manner we had all hoped for, the 
manner in which they began one year ago.” 


lt was not possible to contact fle Eliemann-Jensen to 
hear his viewpornts on the Icelandic critecrsm 


* Ministry Reform for ‘92 


WOE NO613C Copenhagen BERLINGSAL TIDENDE 
in Danish 9 May Wp I 


[Artecle by Hugo Garden: “Ministry Tarlor-Made for the 
New Europe’ —first paragraph «ws BERLINGSKI 
TIDENDE introduction) 


[Text] The Foreign Affairs Commimmon has proposed 
that the three depariments of the Ministry of Foregn 
Affairs be merged into a sircamlined. unified menrsiry 
which can cope with the huge changes that are sweeping 


Europe 








The Foreign Affaurs Commrssion. which monstors the Min- 
istry of Foreign Affairs. dewres a radical change m the 
structure of the minrstry. so thal a can cope with the 
changes im Europe. The commiwon has agreed that the 
muenestry $s three departments should be combined to form a 
single munrstry with centralized leadership at the top 


The munistry os presenth divided mto political, cco- 
nome. and foreign and poho: Jcpartments. However. 
developments im the EC and Europe. among other fac- 
tors, mdrcate that thes division 1s mappropriate 
according to the commrssion. m which there 6 now 


areas of specialization 1s not on the agenda. The com- 
mission 1 cipected to msuc a concrete proposal 
regarding the structural changes om three or four months. 


The main thrust will comprise a greater integration f 
the muenisiry's responsibilities and umproved coord:aa- 
tron between the menrstry and its outposts 


The chairman of the commuiswon is Foreygn Monster 
Uffe Eltlemann-Jensen (Liberal) 


In the present division of responsibilities. one special 
department is concerned with foreign policy om connec- 
tron with EC cooperation. while other departments are 
concerned with the domestinx market. The entire array 
should instcad be combined into regronal areas of 
responsibility On the European level. a well coordinated 
and effective control of security policy and political and 
trade conditions should be assured Thrs will provide the 
government with a better foundation on which to formu- 
late policy, as well as strengthening Denmark's positron 
m the contest of European cooperation, where, to an 
ever-increasing extent. one must keep the bug prcture mm 
mind. according to the commission. whose membership 
ws made up of politicians and cxperts 


Both Foreign Minister Ellemann-Jensen and Prime Min- 
ister Poul Schluter have spoken recently about the neod 
for cohesion between policy and the economy Both have 
stated that it 1s difficult to draw a line between a political 
and an cconominc umon om the EC 


* Backs CSCE Framework 


WOE NOC TID Copenhagen BERLINGSAE TIDENDI 
im Danish 12 Vay Wp oo 


[Artecle contaning mnterseew with Foregn Moenrster Elie- 
mann-Jense 1, by Peter Wivel. place and date not given 
“Let's Have a European UN" —first paragraph «s BER. 
LINGSKE TIDENDE mtroducton|) 


[Text] Even more than by a vimon of a United States of 
Europe. Foreign Minister U ffe Ellemann-Jensen 1s cap- 
trvated by the idea of createng a pan-European security 
orgamization which can take action m ethan and 
regional disturbances in the “European howse ~ 


The colossal challenges faceng ws as a reset of EC 
miegration and the departure of the two major mulitary 


In hes version of Europe m the year 2000. Eliemann- 
Jensen still sees a strong Sovect Umon, which must be 
counterbalanced by a reformed NATO. Even of the EC 
has been expanded with ncw member cowntrnes. he docs 
not foresee any type of union forming a United States of 
Europe. Therefore. why not create a (highly necessary) 
pan-European cooperative within the framework of the 
35-nation-sirong Conference on Security and Coopera- 
thon on Europe. or CSCE” 


“I thenk that one must openly acknowledge that, pust as 
freedom and democracy are difficult. ot 1s also difficult to 
remain im a situation m which NATO and the Warsaw 
Pact are no longer present, but un whech conflict rs stell on 
evidence. This 1s precisely why we are starteng to look for 
new structures.” says Ellemann-Jensen 


The CSCE was founded at the East-West meetong m 
Hetsinks om 1975, which Europe's borders 
after the Second World War. Since then. m followup 
conferences in various European capitals. the CSCE has 
entered ito treatees concerning security rmsucs. human 
rights. and economn cooperation. and these treatrees 
have served as the background for the sulsequent 
break sp of the communist world 


In Ellemann-lensen's view. such a European Security 
Council, which would conwst of all of the European 
countries, with the exception of Alban for now. bul 
with the United States and Canada. cowld tackle the very 
ethan and national conflicts which appear to be armong 
the greatest problems facing the new. free Europe. 
through the use of a regular peacekeeping force. Whe a 
European mim-t'N 


t wropean Security ( owncil 


On Constitution Day. 5 June. Eliemann-Jensen will host 
a meeting of the foreign ministers of the CSC E countries 
m Copenhagen. In a conversation at the Ministry of 
Foresygn Affairs he sand that Europe has transformed 
itself at a speed which “cannot be maontanned, thank 


goodness 


“The East-West confromtation and the terrify ong strategy 
of mutual destruction have m realit; ensure that the 
smatier national and cthawx conflicts whech we have 
previously seen in Europe's history have never been able 
to develop. We now face the danger that they wll surface 
once agar 

“I can conceive of a possible future solution actreved by 
giving the entire CSCE a stronger structure. a form of 
imstrtutronalizatron. so that perhaps at som future date. 
for crample. supplementing a reformed NA TO—and im 
combination with the cxrsting security arrangement —w#e 
will have @ wort of European Security Counc: with the 
CSCE format as is starting port. and one which well 
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guarantee the Sovect Unon's legrtemate security mmitcr- 
ests.” sand Eliemann-Jensen 


“If border conflicts should arne between two Vugosia- 
vian republcs, or between Hungary and Romania, « 
conceivable that thes security councel could Lave peace- 
keeping forces at its drsposal—granted. I'm playing with 
the future possebilitics a bitthe ~ 


Eliemann-Jensen pornts out that the sdca orginally came 
from Sovect leader Mikhail Gorbachev, but that « + as 
reyected by the United States. However, last week the 
United States changed 1s postion at a mecting m 
Brussels. and the sdca 1s cnthussastecally supported by 
German Foreygn Minister Hans-Dietrich Genscher. 


He beheves that a group on a high ambassadons! ievel 
will be established at neat month's “SCE mecting m 
Copenhagen. to comsder the so~<alled “Human Dimen- 
sion Thes group will provide a more detailed formula- 
tron of ideas a permanent secretariat for the 
CSCE process and of the preconditions for an indepen- 
dem European Security Council m tome for the CSCE 
leadership meeting om Paris at the end of the year. In 
Etiemann-Jensen’s view. the prospects are good if. mn the 
microm. the superpowers have made progress im thei 
hegotiations om Vienna with respect to mutual conven- 
tronal disarmament ir Europe 


NATO Not Outdated 


The idea of makong the CSCE into a permanecrt imstite- 
tron has previously been pushed to one side out of fears 
that will “duphcate” already cxrsteng cooperative 
organizations such as the European Council or the 
OECD. However, over the last few months many taboos 
and obstacies have disappeared from the debate over 
Europe's future om the oprmon of Ellemann-Jensen. and 
today thr sdea must be viewed as a serious possibility 


[BERLINGSKE TIDENDE] Is thes because the CSCE is 
a pan-European forum. while NATO belongs only to the 
Wes” 


[Etlemann-Jensen] | beheve that ther responsibilities 
differ, NATO «s clearly involved im the security of one 
side. There will be a continuing need for a NATO with 
North American participation, as long an enormously 
powerful Sovect Unron remains a superpower on the 
European scene, regardless of what might happen 


However, whereas there were previously two blocs, a 
NATO Moc and a Warsaw Pact bloc, which stood m a 
well-defined and transparent ncgotiatong situation with 
respect to one another, there « now dissolution. We 
therefore have need of a new forum within which to 
work. a pan-European forum 


We are in the process of searching, in which one may feel 
mepired to let one's thoughts run a lithe weld 


[BERLINGSKE TIDENDE] What docs thers mean for 
NATOY 
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[Eliemann-Jenscn|] NATO) well assume a stronger poli- 
wal role Thew political invoieement has been mcrcasing 
over the last few years. and the organization's sdcological 
foundation has figured more prominently m NATO's 


pronouncements 


[BERLINGSKE TIDENDE] Sayeng that the pact should 
defend democracy” 


[Etiemann-Jensen] Yes. that ms NATO's orginal polit 
cal/decological obyective. However. beyond this, 1 1s 
clear that NATO's strategy and muliary structure will 
also undergo changes | dare not gucss what thes will lead 
to. except for the fact that « well clearly be a peace 
dividend to be cashed mm at some pom m tome 


Waiting for Moscow 


Ellemann-Jensen docs not hide the fact that he rs fnght- 
ened by the problems facung Sovect leader Mikhail Gor- 
bachev: 


“His problems are also my proticrns. Our fate 1s bound 
to a large degree to the fate of the Soviet reform efforts. 
That 1s why a caretal lone «6 berng drawn mm the West at 
present with respect to the Baltec republics. No one 
wants to create unnecessary probtems for Crorbachev 
and hes reform efforts 


“However, there are presently no negotiations between 
Moscow and the republics, and wnt there arr. we have 
reason to be wneasy This cannot help but affect East- 
West relationships at some tome. Remember, m the 
months to come the EC will enter emo extensive agree- 
ments with the Sovect L’mron woth respect to essucs such 
as the European Bank. li « obwrous that of Moscow 
continucs to blockade the Baltec countries, will be 


impossible for us to enter into these types of agreements. 
The line of restramnt can't hold forever.” 


[BERLINGSKE TIDENDE] Are we. given the latest 
declarations of intent concerneng the creavion of a Euro- 
pean umon in the EC. finally on the way to begemning the 


imicgration process’ 


[Ellemann-Jensen] No. we'll never get there. A European 
union 1s a process which will be Gocwr only to the extent 
that 1 1s natural to cxapand the EC. 1 hope that we wall get 
so far that some fine day we well epeak to all emportant 
questions with onc united wore, but that day 1 a long 
way off 


1 don't thenk that any type of Lanted States of Europe, 
with a head of state or a legislative parhament. will come 
mmto berng for many generations to come. However, we 
will hopefully achieve a structure wherem we are 
mvolved im ever-closer, mutually bending cooperation, 
as well as a Cooperation in which we a. prepared to iet 
ourselves be voted down, as the Wends m thew time 
allowed themsctvcs to be convenced that they could be 
voted down by the natives of Fanen and Zcaland 
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Anything Is Possible 


[BERLINGSKE TIDENDE] How do you think Europe 
will look in the year 2000? 


[Ellemann-Jensen] I think that we are ten years away 
from having a Europe in which the core of European 
development will be the EC. A rough guess: I think that 
Ausina and Norway will both be members by then. I 
think that countnes such as Sweden, Finland, and Ice- 
land will cither be on the way in or in a negotiating 
relationship. | think that countries such as Hungary and 
Czechoslovakia will have some type of associative 
arrangement, with a view to eventual membership. | 
think that we will have the big. united Germany which 
by that time will have raised itself mightily from the mire 
in which the East Germans have found themselves for so 
many years, and that it will be hard to find any signs of 
Germany having been divided for 40 years. 


I think we will have a Europe in which there is a definite, 
but not violent, American presence. We will have a big 
neighbor in the East, which will hopefully have achieved 
a great deal with respect to its political and economic 
reforms—bul there are a great many uncertainties in this 
context. | imagine that there will still be major funda- 
mental problems with respect to forms of governme:t, 
and that there will continue to be a need for defense, and 
readiness, but there will also be constructive cooperation 
in my Europe of the future. 


That is my optimistic picture. A few years ago it would 
have been entirely unrealistic, way out in left field, but 
today. anything can happen. 


* Paper on NATO, CSCE 


QUE N0613E Copenhagen BERLINGSKE TIDENDE 
in Danish 12 May 90 p 8 


[Editorial: “Europe's Challenge™] 


[Text] After the meeting of ministers in NATO's nuclear 
planning committee in Canada, yei another element has 
been contributed to the revision of the Western defense 
alliance’s strategy, the basic assumptions of which have 
been changed by the upheaval in East Europe and the 
new orientation of the Soviet Union. The time has come 
for drastic rethinking, but there is at the same time still 
a need for a Western defense system which 1s capable of 
meeting the threats posed by the Soviet Union's military 
might. 


NATO has given itsell a tight deadline. When the heads 
of state of the 16 NATO countries hold an extraordinary 
top-level mecting in London in early July, the founda- 
tion for the revision of the Atlantic pact’s defense 
Strategy must be established. Wide-ranging decisions 
have already been made in light of the new and positive 
developments in East-West relations. President Bush's 
sheiving of plans to modernize the short-range Lance 
nuclear rockets 1s one of the more concrete results of the 
casing of tensions, and of the new political geography of 
Europe. However, this does not mean that the West will 
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not continue to have a need for an arsenal of nuclear 
weapons as part of its defense, and additional reductions 
must be considered in light of the outcome of the present 
Eas:-West negotiations concerning conventional 


weapons. 


The need for new political structures which can meet the 
needs of the new Europe increases as a function of the 
progress made in the disarmament negotiations. In an 
interview in today’s edition, Foreign Minister Uffe Elle- 
mann-Jensen expressed his support for the West German 
foreign minister's idea for a mew European security 
system with a security council—inspired by the security 
council in the UN. If the framework which was estab- 
lished at the Helsingfors discussions in 1975 were to be 
transformed into a formalized system. a great deal could 
be achieved. The so-called CSCE process involved the 
intimate participation of all of the countries of Europe 
plus the United States and Canada. and as the situation 
develops over the months in Albania, the possibility that 
the regime in Tirana might also be tempted to assume 
co-responsibility for the common future of Europe 
appears to be increasing. 


However, we must first determine the objectives we wish 
to pursue. It is positive to build further on the Helsing- 
fors process, even if all of the consequences thereof 
cannot yet be determined. Such action would give the 
Soviet Union immediate influence on the development 
of Europe, although not without a price. Moscow would 
in the same way be obligated to let the Europeans exert 
an influence in matters which will affect conditions 
inside the Soviet Union. Forty-five years after the 
Second World War, a whole new world is opening up for 
Europe, and for the world which is dependent on the old 
continent. The challenge has not been this great in a long 
time. 


* SDP Divided Over EC 
QWEN0613F Copenhagen BERLINGSKE AFTEN 
in Danish 10 May 90 p 4 


{Article by Solveig Rodsgaard: “The More We Are 
Together”) 


[Text] If there is anyone who ts in agreement with respect 
to Denmark's Europe policy, it 1s the KVR [Conserva- 
tive-Radical-Liberal Coalition] government and the 
Social Democrats. Or are they’? The broad agreement 
about finding a plan of action for the union negotiations 
in the EC is tangible. In any case, this 1s true as long as 
the Social Democrats’ leaders are the ones vorcing the 
Social Democrats’ viewpoints. However, as soon as the 
Social Democrats’ market policy veteran and spokesman 
Ivar Norgaard speaks up. the bad vibrations between the 
government and the Social Democrats become evident. 


The perception in government circles 1s that Ivar Nor- 
gaard is not defining the new Social Democratic policy 
with his EC skepticism, and that he often destroys the 
negotiating climate between the government and the 
Social Democrats. Ivar Norgaard, Party Chairman 








FBIS-WEUL-90-130 
06 July 1990 


Svend Auken, and group chairman Ritt Bjerregaard are 
the Social Democrats responsible for EC policy, along 
with Prime Minister Poul Schluter, Foreign Minister 
Uffe Ellemann-Jensen, and Finance Minister Niels 
Helveg Petersen. However, it was in the Folketing’s 
Market Committee that Ivar Norgaard had an opportu- 
nity to be particularly critical of the government. 


This occurred most recently in connection with the 
Market Committee’s meeting prior to the leadership 
meeting in Dublin on 28 April, where the new steps 
toward a political union were taken. Prior to the leader- 
ship meeting, Ivar Norgaard, who is the deputy 
chairman of the Market Committee, launched an assault 
on the government concerning the issue of a political 
union as it had been proposed by West German Chan- 
cellor Helmut Kohl and French President Francois Mit- 
terand. According to Ivar Norgaard, the majority 
opposing the government will consist of the Social Dem- 
ocrats, the SF [Socialist People’s Party], the Progressive 
Party, and the Christian People’s Party. But no sooner 
was the leadership meeting over than Party Chairman 
Svend Auken made a positive pronouncement. He 
doesn't want to reject a debate on the formulation of a 
political union just because people can't “tolerate” the 
word “union.” 


Svend Auken, Ritt Bjerregaard, and Ivar Norgaard 
attended an orientation meeting at the prime minister's 
department prior to the prime minister's presentation of 
his report on the Dublin meeting to the Market Com- 
mittee last week. After the meeting, Ivar Norgaard said 
that the Social Democrats wish to draw up a type of 
memorandum so that the other EC countries can be 
familiarized with the Danish viewpoints on market 


policy. 


Focus on S [Social Democratic Party] 


The broad agreement with respect to Danish EC policy is 
borne out by two resolutions which were adopted by 
Folketing majorities on 30 November of last year and 18 
April of this year. Additionally, both Svend Auken and 
Ritt Byerregaard have expressed the constructive Social 
Democratic viewpoints over the last few months. Svend 
Auken did this both in his | May speech and in a feature 
article in POLITIKEN, for which he received praise 
from both the prime minister and the finance minister. 
He also received the praises of DET FRI AKTUELT. 
which ran an editorial on 3 May which had this to say 
about the Social Democrats: 


“Denmark—and not least, the Social Democrats—have 
for too long sulked on the sidelines, waiting to see what 
others would do with respect to EC cooperation.... Ivar 
Norgaard, the Social Democrats’ old leader with respect 
to market policy, 1s naturally quite welcome to enter this 
debate with his EC skepticism. He is welcome to do so in 
this publication as well. However, it is important to 
make it clear that Norgaard does not speak for his party's 
leadership in this matter. Consequently, we will not 
repeatedly get mixed signals from the Social Democrats 
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in this, the most important issue of the decade. Auken 
has marched to the fore and seized the flag of EC 
leadership. He should hold on to 1.” 


This is also the perception of the prime minister, but he 
has refused to comment on the apparent internal dis- 
agreement in the Social Democratic Party. Alt a press 
conference following last week's ministerial mecting—| 
May—he merely said: “I hold mostly with the party 
leadership. That 1s the most sensible way.” However, the 
prime minister could not hold back this observation: 
“The problem has always been there: Ever since 1972, 
when Ivar Norgaard signed the agreement which opencd 
the way for a political union, no one has been able to 
define what a political union is.” 


The foreign minister also fired an indirect shot over Ivar 
Norgaard’s bow in a commentary article in POLI- 
TIKEN, where he said that the Social Democrats spoke 
with two tongues: the party leadership with one, and the 
representatives in the Market Committee with another. 


The attitude of the Social Democrats with respect to 
relations with the rest of Europe has changed signifi- 
cantly over the last years. The results of the popular 
election concerning the EC package in February of 1986 
redeemed the Social Democrats, if EC frustrations had 
served to block the party's overtures after the popular 
election of 1972. The wounds from the exhausting 
internal conflicts were about to be healed. Whole new 
perspectives have opened up for the Social Democrats in 
the course of 1989 as a result of the changes in Europe 
which followed the upheavals in East and Central 


Europe. 


Ivar Norgaa.d 


Ivar Norgaard does not feel that there are multiple 
viewpoints within the Social Democratic Party. 


“Clearly, little notice has been given to the fact that the 
leaders of our party make pronouncements which are in 
keeping with the resolutions which the Folkcting 
majority has adopted. I have personally been involved in 
drawing up these resolutions: | proposed one personally 
on 30 November, and I was involved in drawing up the 
other one. So there 1s no disagreement. 


“However, it is true that we members of the Market 
Committee are there to make sure that the government 
docs the things it should. We can't just talk about all 
these constructive and positive things that are to be donc 
in the realm of market policy. We must make sure that 
things really get done. Consequently, it 1s natural that we 
behave in a somewhat more critical manner. That 1s why 
it appears as though the Market Committee members are 
negative and intractabic, or whatever they re saying now, 
in comparison with the leadership, which 1s so dynamic 
and constructive. But the things we say in the Market 
Committec have 100 percent support from the Folketing 
group, and that is the group that formulaics EC policy 








26 NORDIC COUNTRIES 


“In political speeches. one can express what the Social 
Democrats want in the context of market policy. | also g:.¢ 
many such speeches, bul they are never reported proper! ». 
They are, in fact, the same speeches that Svend Auken and 
Ratt give, but the interest in mine 1s not so great 


“Is there concord and happiness among the Social Dem- 
ocrats’? Yes, and we don't care if DET FRI AKTUELT 
writes the kind of articles they write. or if Uffe says that 
we speak with more than onc tonguc. We think that that 
1S a Simplistic view of the situation. 


“I car tolerate the concept of ‘political union’ no better 
than ihe party leadership or, apparently. the prime 
minister. | am strongly opposed to the concept which 
Kohl has proposed. All Social Democrats are opposed to 
it. We shall not have a common security policy and more 
authority for the EC Parliament. For us the decisive 
thing ts to formulate a memorandum which will express 
our concrete views with respect to the forthcoming 


negotiations.” 


Ritt Bjerregaard 


Ritt Byerregaard feels that the devclopments in Europe 
demand a new orientation: “With the devclopments 
which have taken place in Germany. we have orented 
ourselves more against Europe. This does not preclude 
the possibility of many more of the direct initiatives we 
are concerned about, and we will cxpress that concern in 
the Market Commitice. However, in the overall scheme 
of things, we are more positive than we were previously 
with respeci to an integration. 


“The negotiations with the government have been good. 
and there has been mutual interest in achieving joint 
results. Both we and the government know that in a 
situation where the two Germany's are united, Den- 
mark's standing will be weakened in the process if we use 
all our strength fighting one another. Consequently we 
need to compromise, and | have observed a very strong 
desire to do so.” 


Ritt Byerregaard denies that the party leadership and 
Ivar Norgaard differ: 


“They don't disagree with respect to the big picture. 
There may well be some minor differences with respect 
to concrete issucs, but they are atiributabic to Ivar's 
membership in the Market Committee. By and large, we 
don't meddle in the activities of the Market Commitice 
The party leadership 1s more involved in delineating the 
broad guidelines, but Ivar 1s involved there too, since he 
does help to formulate the resolutions.” 


Uffe Ellemann-Jensen’s comments on the Social Demo- 
crats’ two tongues clicited the following response from 
Riit Byerregaard: 


“It 1s foolish of him to enter this debate. If he 1s serious 
about wanting to have agreement with us with respect to 
Denmark's Europe policy, he obviously shouldn't say 
such things.” 
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Foreign Minister 


The foreign ministers of the EC countrics agreed ai 
Monday's mecting that more work necds to be donc to 
determine what 1s meant by “political unson.” Ideas will 
be solicited from the various EC countries in the weeks 
to come. The goal 1s for the EC leadership mecting at the 
end of June to formulaic an plan of action to achieve 
closer political cooperation. 


The foreign minister ts optimistic about Danish involve- 
ment in the future developments: 


“If we consider the statements which the Social Demo- 
crats made in, for instance, the 18 April debate, 1 looks 
as though the prospects for our reaching an agreement 
are good. Note, however, that this holds truc only if 1 1s 
the tongues belonging to the higher leadership which 
conimue to control the party's course. I fully trust that 
they will. With respect to the Market Commitice, | will 
say that we have had an ongoing problem with unclear 
Statements. | must add that | think that thes problem 1s 
now waning.” 


With regard to the memorandum desired by the Social 
Democrats, the foreign minister had this to say 


“Already this week we will submit a written formulation 
of Denmark's position with respect to what should 
comprise the concept of ‘political union’ to the Council 
of Ministers. It has been evident in the oral proceedings 
the entire time, so there 1s no great mystery about it 
There 1s no reason to suppose thai there 1s disagreement 
between the government and the Social Democrats con- 
cerning the question of what Danish viewpornts should 
be presented. We have presented those viewpoints which 
are supported by the majority of the Folketing. It would 
be illogical to do anything clse, given that we have been 
involved in their formulation. Now we are presenting 
them in writing.” 


|Box, p. 4] 


Danish European Policy 


Two resolutions confirm the broad political agreement 
in evidence with respect to Danish European policy, and 
these two resolutions constitute the key factors which the 
government must consider during the forthcoming dis- 
cussions of a political umion and an cconomic and 
monctary union. 


On 30 November the entire Folketing. with the excep- 
tion of the SF, who abstained, adopted a Social Demo- 
cratic resolution. 


“The Folketing confirms the resolution of 23 May 1989. 
and calls upon the government to strive to assure that the 
forthcoming governmental conference of the EC coun 
tries receives a broad mandate 


—For stronger economic and exchange-risk Cooperation 
to ensure growth and employment 
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—For new decisionmaking processes and patterns of coop- 
eration, which will open the way for closer cooperation 
with the EFTA [European Free Trade Association] coun- 
tines and with the countnes of Central and East Europe 
which are making democratic reforms; and 


—For the possibility of minimum requiremems in the 
areas of the environment and the job market by 
majority vote.” 


At the latest Europe debate in the Folketing, which took 
place on 18 April, the government, the Social Demo- 
crats, and the Center Democrats were behind the pro- 
posed resolution which was adopted by the ruling par- 
ties, the Social Democrats, the CD [Center Democratic 
Party}, and the Christian People’s Party. The Progressive 
Party was opposed, and the SF abstained. The resolution 
reads as follows: 


“The Folketing calls upon the government to pursue an 
active European policy based on: 


“Support for and cooperation with the new, populariy 
elected governments in the formerly communist coun- 
inves of East and Central Europe: 


“Support for the utilization of all opportunities for 
progress within the Conference for Security and Coop- 
eration in Europe (CSCE). 


“Support for prompt agreements concerning signifi- 
cant and balanced reductions in nuclear weapons and 
troops in Europe as the first step toward a common 
security arrangement for the countries of Europe: 


“Support for the German people's right of self- 
determination and for ensuring that German unity is 
established in a broad European context, with expanded 
cooperation in the EC and a continued North American 
involvement in European security: 


“Support for a prompt and comprehensive EC-EFTA 
agreement, and 


“Support for a strengthening of EC cooperation. 


“Compare with the Folketing’s resolution of 30 
November 1989, which allows for majority decisions for 
ensuring minimum guarantees for environmental protec- 
tion and wage-carners’ rights, greater democratic control 
and openness, and increased economic and exchange- 
risk Cooperation to ensure growth and employment with 
continuing respect for the independent distribution pol- 
cies of the member countries.” 


Norway 


* Poll Shows Conservatives Up, FrP Down 


QOE NO6844 Oslo AFTENPOSTEN in Norwegian 
16 Jun 90 p 3 


[Article by Morten Malmo: “Fifty Percent Back Labor 
and Socialist Left" —first paragraph is AFTENPOSTEN 
introduction] 
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[Text] The Progress Party [FrP] is iosing stcam and 1s the 
big loser. The Labor Party, the Socialist Left Party [SV], 
and the Conservatives are experiencing favorable 
summer winds. That is the news from the June poll 
released by Opinion, Incorporated. The Labor Party and 
the SV displayed their muscle: The two parties combined 
would receive 49.9 percent of the vote if we had a 
Storting election today. 


This poll was carried out by Opinion, Incorporated in 
the period 11-13 June. The Progress Party accounted for 
the most noteworthy feature, with a drop in party 
support from 14.8 percent in March to 11.5 percent in 
June. Party leader Carl 1. Hagen can note that the party 
now has lost ground in relation to both last year's 
Storting election and the county council elections in 
1987. The background material for the poll also shows 
that Hagen’s party is now recruiting few new sympa- 
thizers and that party loyalty 1s dwindling. 


Sup-ort for the Progress Party has been declining since 
March. There may be several reasons for this. After the 
national congress in May the Progress Party has settled 
on a less populist style. The party's new orientation may 
have led to defections and created confusion in the 
ranks. In addition, party chairman Carl 1. Hagen did not 
have any “crisis issue” with the related media publicity 
in the last days of the Storting session. 


Conservatives Moving Up? 


The Conservatives gained a fraction of a point in the 
June poll and can bask in the summer heat of 20.9 
percent. The Conservative gain is small compared with 
the Progress Party's decline. Support for the party i: stull 
below its results in the last election, but this pull shows — 
as did the one in May—that the Conservatives are on the 
way up again after a record low of 18 percent in both 
March and April. If they are heading up, it 1s slow going 
for party leader and Prime Minister Jan P. Syse. In the 
Market and Media Institute [MMI] poll for June—which 
appeared in DAGBLADET yesterday—the Conserva- 
tives showed a decline while the Progress Party increased 
its support. 


The Christian People’s Party gained a little in Opinion’s 
June poll, rising to eight percent—also below the party's 
showing in the last election. The Center Party experi- 
enced a decline and had to be content with 5.8 percent. 
Regardless of the concrete shifts this month it must be 
disappointing for the leaders of the three government 
partics to see that as a group their parties have less pubic 
support now than they had in last year's election. Then 
the parties received a total of 37.2 percent of the vote. 
Now the support rating for the government partics ts 
34.7 percent. Political compromises and bickering 
among the three government parties have led to 
declining confidence on the part of the general public 
and less enthusiasm among party sympathizers. 
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Labor Party Moving Slowly 


This poll also confirms polls conducted earlier this year: 
The Labor Party is advancing and received a rating of 
37.5 percent—the best result the party has had in an 
Opinion survey in the last two years. The Labor Party 
alone now has more support than the three government 
parties combined! 


The June poll also displays another interesting feature: 


The Labor Party and the SV combined have a support 
level of 49.9 percent compared with a total of 46.2 
percent for the three government parties and the 
Progress Party. In May it was the other way around. 
Then the government parties and the Progress Party 
were the biggest “bloc” with 48.3 percent versus 48 
percent for the Labor Party and the SV. 


People Waiting 


Future polls will show if the trends indicated in this 
survey are gathering strength or weakening. The last few 
months have been a kind of political waiting period. The 
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whole political scene is now focused on the fall: If the 
thin government line holds up through the dangerous 
waters represented by both the EC/EFTA [European 
Free Trade Association] negotiations and a new budget, 
it can strengthen the coalition. If Syse’s ship runs 
aground, the three parties will have to swim ashore 
individually as best they can. 


Both alternatives will lead to shifis in the fall polls. 


The Labor Party could also have its own EC problems 
before the party congress is held this fall. There are as 
many views of this issue in the Labor Party as there are 
in the government coalition. The Labor Party's gains in 
recent months can be interpreted as meaning that the 
“call for Gro” has become stronger among the people. 
However, the fact is that after the summer recess the 
Labor Party will still need support from a nonsocialist 
party in addition to the SV in order to assume power. 
That is how the land lies in Storting, regardless of shifts 
in public opinion polls. 





Opinion’s Political Barometer 



































Party 1987 County | 1989 Storting Feb 1990 Mar 1990 Apr 1990 May 1990 Jun 1990 
Elections Election Poll Poll Poll Poll Poll 
Red Electoral Aliance 1.3 — 0.5 0.6 08 08 0.3 
Norwegian Communist 03 _ 0.0 0.0 0.0 0.1 0.2 
Party 
Socialist Left 5.7 10.1 14.2 14.1 11.7 11.3 124 
Labor Party 35.9 34.3 49 46 37.3 %6.7 37.5 
Liberals 33 3.2 2.2 2.3 1.7 2.2 26 
Center Party 68 65 42 49 61 64 $8 
Christian People's Party 8.1 8.5 74 8.7 98 71 80 
Conservatives 23.7 22.2 19.7 18.0 18.0 20.0 20.9 
Progress Party 12.3 13.0 15.8 16.3 146 148 11.5 
Others 26 2.2 1.1 0.5 0.0 06 0.7 


























| 
The sample consisted of 1,006 people over the age of 17 who were interviewed by telephone in the period from 11 to 13 June. Opinion notes that the 
| margin of error can vary from 2.5 to 3.2 percent 


Sweden 





the hijacked plane were 178 people: all of them, except 
the hijacker, are still on board the plane. 


Swedish defense discovered the Soviet plane on radar at 





Aeroflot Flight Hijacked From USSR to Stockholm 


Hijacker Surrenders 
LD0507181990 Stockholm International Service 
in Swedish 1800 GMT S§ Jul 90 


[Text] One more Soviet passenger plane has been 
hijacked to Sweden. The plane, which belongs to Acro- 
flot, landed at Arlanda just after 1830, about one and a 
half hours ago. It was hijacked during a flight between 
Leningrad and Lvov in the Ukraine. According to 
reports from Arlanda, a lone man hijacked the aircraft 
and surrendered to police soon after landing. On board 


an early stage and escorted it during the flight to Arlanda 
with two Air Force fighter planes. This is the third time 
in a month a Soviet plane has been hyacked to Sweden. 
Two other planes have been forced to fly to Finland. 


Plane Returns to USSR 


AU0607081190 Paris AFP in English 0801 GMT 
6 Jul 90 


[Text] Stockholm, July 6 (AFP)—A Soviet airliner hijacked 
to Sweden on Thursday [5 July] by a 19-year-old Soviet man 
returned to the Soviet Union on Friday, officials at Stock- 
holm-Arlanda airport said. All seven crew members and 168 
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of the 171 passengers aboard at the time of the hijacking 
were on the Aeroflot plane when it took off for the Soviet 
Union, the officials said. 


Besides the Soviet hijacker, who surrendered to police an 
hour after the plane landed here. a West German couple 
remained in Stockholm to take a direct flight back to 
West Germany. 


The hiyacker, whose name was not given, was in a 
Stockholm jail and was to appear in court Friday. He had 
threatened the crew on the Soviet domestic flight from 
Leningrad to Lvov in the Ukraine, saying his suitcase 
contained explosives. 


After his arrest, the hijacker told police he could no 
longer stand living in the Soviet Union and that he 
hoped to avoid military service. The young man, who 
said he had planned the hijacking for some time, said he 
wanted to live in the West but would not request political 
asylum in Sweden. 


The hijacking was the fifth of a Soviet airliner in less 
than a month. Three were forced to land in Sweden and 
two in Finland. 


NORDIC COUNTRIES 29 


30 June Soviet Hijacker Requests Asylum 
LDO0S07164690 Stockholm Domestic Service in Swedish 
1600 GMT § Jul 90 


[Text] The 19-year-old hijacker who forced a Soviet 
plane on a domestic flight to iand at Arlanda [airport 
near Stockholm] on the evening of 30 June has asked for 
asylum in Sweden. His lawyer says there are severai 
reasons why the 19-year-old should be allowed to remain 
here. namely his refusal to do military service, his 
political outlook, and humanitarian reasons. The 
hijacker’s application for asylum has been handed to the 
Stockholm police for investigation. 


Environmental Agreement Reached With USSR 


LDOS07154190 Stockholm International Service 
in Swedish 0930 GMT S$ Jul 90 


[Text] Sweden and the Soviet Union have signed a 
three-year agreement on environmental cooperation. 
According to the agreement, Sweden will provide advice 
now that the Soviet Union has written its environmental 
legislation. Therefore, Soviet lawyers and administrators 
will arrive here in the fall to study Swedish environ- 
mental protection. 





» CYPRUS 


Denktas Criticizes EC Membership Application 


TAOS07122590 (Clandestine) Bayrak Radio in Turkish 
to Cyprus 1030 GMT 5 Jul 90 


[Text] President Rauf Denktas has said that the provo- 
cation created by the Greek Cypriot Administration's 
application for full membership in the EC cannot be 
viewed as positive by the Turkish Cypriot people. Den- 
ktas noted that Greek Cypriot Administration leader 
Yeoryios Vasiliou does not understand that the question 
is not whether or not membership in the EC is beneficial, 
but that the decision on the matter was made without 
notifying the Turkish Cypriot partner. 


According to a TAK [Turkish News Agency in Cyprus] 
report, the president recalled that such a decision would 
be submitted to a referendum even in a unified state, 
stressing that Vasiliou made this decision after con- 
sulting only the Greek Cypriots and concluding that it 
would be very beneficial from a political viewpoint. 
Denktas said: Vasiliou took this step having totally 
overlooked the existence of the Turkish Cypriots, their 
partnership rights, and their right to veto and speak out 
on such matters, and having failed to notify and consult 
the Turkish Cypriot side, with which it will establish a 
federative partnership in the future. This is the mistake. 


Denktas remarked that Vasiliou cannot justify this appli- 
cation, which in the eyes of the Turkish Cypriot people is 
tantamount to integration with Greece, through the use 
of sweet words or smiles. The president declared that this 
move—undertaken by the Greek Cypriots despite UN 
Security Council Resolution 649 and the UN secretary 
general's report, on which the resolution 1s based— 
constitutes a provocation and a deadly blow to the talks. 
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Denktas stressed that the entire responsibility for this 
development lies with Vasiliou and those who have 
humored the Greek Cypriots for so many years and who 
have accepted him as the legitimate president of Cyprus 
and recognized the Greek Cypriot Administration as the 
Government of Cyprus. The president added: Vasiliou 
has taken a road from which there is no return. This ts 
not compatible with friendship, mutual trust, partner- 
ship, or equality, there cannot be an agreement or a 
federation in the absence of these conditions. Vasiliou 
brought the matter to this stage consciously and deliber- 
ately. 


In a speech on Greek Cypriot television last night, 
Vasiliou claimed that membership in the EC would be 
beneficial for the Turkish Cypriots as well, stating that 
the reaction to this issue is not justified. 


Maritime Agreement Initialed With PRC 


NC0S07174890 Nicosia Domestic Service in Greek 
1630 GMT § Jul 90 


[Text] A maritime agreement between Cyprus and China 
was initialed today at the Ministry of Communications 
and Works. The agreement provides for granting most- 
favored-nation status to the ships of one country while 
they are in the other country’s ports. It also contains 
provisions on the employment of the seamen from one 
country aboard the ships of the other country, on the 
mutual recognition of ships certificates and seamen’s 
identity documents, and for reducing delays experienced 
by the ships of one country while in the ports of the other 
country. 
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Mitsotakis on Akbulut Meeting, Leaves for London 


NC0407132490 Athens Domestic Service in Greek 
1130 GMT 4 Jul 9 


[Excerpts] Prime Minister Konstandinos Mitsotakrs left 
for London at 1300 today to participate in the NATO 


summit. Our correspondent loannis Dhrazos reports: 


[Begin reconding] [Dhrazos] Prime Minister Konstand- 
inos Mitsotakis will meet his Turkish counterpart, 
Yildirim Akbulut, on the sidelines of the NATO summit 
for a first introductory contact between the two sides. 
Speaking after today’s cabinet meeting, the prime min- 
ister referred to this meeting and said: 


[Mitsotakis] | am going to London to participate in the 
NATO summit and will conclude my visit there with a 
meeting with the Turkish prime minister, with whom | 
will discuss Greek-Turkish affairs. This will our our first 
mecting. so it will have more of an introductory and 
gct-acquainted nature, in view of the fact that our two 
countries have agre d that we should pursue a dialoguc 
to resolve our differences. 


[Dhrazos] Before arriving in London, Prime Minister 
Konstandinos Mitsotakis will stop over for a few hours 
in Luxembourg and visit the headquarters of the Euro- 
pean Court. [passage omitted] [end recording] 


Cabinet Appoints Supreme Court President, Others 


NCO0S07162590 ithens R!ZOSPASTIS in Greck 
S Jul 90 p 7 


[Excerpts] Yesterday's appointment of Supreme Court 
Judge Vasilis Kokkinos, New Democracy'’s “chosen” 
candidate, to the post of president of the Supreme Court 
caused a furor among the opposition partics—and the 
Democratic Renewal Party, which supports the govern- 
ment—and a climate of disturbance within the judicial 
corps that may have unforeseen consequences. In his 
new capacity, Vasilis Kokkinos will preside over the 
special courts that will try the scandal cases. [passage 
omitted] 


In addition to the appointment of Vasilis Kokkinos to 
the post of president of the Supreme Court, the ministe- 
rial council yesterday also promoted: 


—State Councillor M. Dhekleris to the post of vice 
president of the State Council following the retirement 
of Vice President T. Dhimitrakakis because of the age 
limit 


—Auditing Council advisers |. Delakis and St. Khriston- 
akis to the posts of vice chairmen of the Auditing 
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Council following the retirement of Vice Chairmen N. 
Konmos and N. Nikitakis because of the age limit. 


[passage omitted] 


Economic Cooperation Agreement Signed With USSR 
N©0607092090 Athens Domestic Service in Greck 
0700 GMT 6 Jul 90 


[Text] An economic cooperation agreement between 
Greece and the Soviet Union was signed shortly after 
midnight. The agreement regulates bilateral economic 
relations. The Greek delegation was led by National 
Economy Deputy Minister Yeoryios Papastamkos. and 
the Soviet delegation was headed by Aleksandr Kacha- 
nov. first deputy minister of foreign economic relations. 


Protests Planned at U.S. Bases in Crete 8 Jul 


NC0307162690 Athens RIZOSPASTIS in Greek 
3 Jul Wp 7 


[Excerpts] The Cretan people are preparing to hold two 
big gatherings at which they will encircle the Soudha and 
Gournai super-installations in protest of the new defense 
agreement regarding the U.S. bases. Meanwhile, “The 
Vorce of America,” the same radio station that was used 
for American propaganda in the days of the Cold War. 
has started transmitting to Crete! It 1s the first time the 
radio station has been heard, in the past few years at 
least, and this cannot but have a connection with the fact 
that Crete has been conceded to American interests. 


The programs heard in the Irakhon area are being 
transmitted on about 98 MHZ. on the medium wave. 


[passage omitted] 


The Cretan people will reply to the signing of the 
agreement on 8 July by encircling the Soudha and 
Gournai installations. 


The Iraklion nomarchy commitice met and discussed 
this rssuc last night and the Khania commitice ts mecting 
this afternoon. The committees will arrange the time and 
program of the protest gatherings, which have already 
been decided upon. [passage omitted) 


2 Albanian Fugitives Cross Border, Seek Asylum 


NC©0307122190 Athens Domestic Service in Greek 
1130 GMT 3 Jul 90 


[Text] Two Albanian fugitives of Greek descent crossed 
the border last night near Kakavia. loannina. and 
requested political asylum in Greece. They are Stavros 
Dhimitriou Kardhasi, 35, worker from (Finiki), Sarande. 
and Filippos Athanasiou Scozios, 30. builder from 
(Neokhorion). Sarande. 
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* Concern Expressed on GAP, Division of Land 


Q0ES0867B Istanbul TERCUMAN in Turkish 
14 May 90 pil 


[Interview with Turkish Union of Chambers and Com- 
modity Exchanges President Ali Coskun by correspon- 
dent Taylan Sorgun, place and date not given; first three 
paragraphs are TERCUMAN introduction] 


[Text] The Southeast Anatolia Project [GAP] has three 
principal goals: social, economic, and political. The 
political goal stems from the interrelationship between 
economics and politics or the impossibility of separating 
politics from economics. As this project of “vital impor- 
tance™ for Turkey proceeds, some of the foreign political 
forces are busy developing conspiracies against Turkey. 
Obviously, GAP is not the only cause of the conspiracies 
against Turkey. There are many who do noi find an 
economically and militarily strong Turkey with a young 
and virile population in their interests. But they will not 
succeed. Of course, their failure depends on us and the 
willingness of some politicians to shed their “costumes 
of popularity.” 


GAP will certainly be completed as soon as possibile. 
However, there are certain measures we must take now 
instead of thinking about “what we will do” when the 
project 1s completed. Chief among these measures is to 
give permanent ownership of those potentially fertile 
lands to the people who have “struggled with the land 
problem and the arid soil of that region” and who have 
watched every budding young shoot on those lands as a 
great hope for themselves. There are measures that must 
be taken now to ensure that the people of that region 
benefit from and work those lands with the peace of 
mind holding the title deeds to the land. Also measures 
must be taken to deliver to the region the services that 
GAP requires. 


Our guest this week is Ali Coskun, the president of the 
Turkish Union of Chambers and Commodity Exchanges. 
We discussed GAP and the economy. 


GAP and Land to the Peasant 


[Sorgun] Mr. Coskun, GAP carries a land problem with 
it. The people of that region have struggled with arid 
lands for years. They have been waiting with hope since 
the first dams in the region became operational. Now 
their hopes have peaked. What will happen when GAP is 
completed? How will and must those lands be utilized” 
What must be done to tie the people to the land? It 1s 
reported that large plots of land are being purchased in 


the region. Are we not going to face new problems if 
those lands are not efficiently utilized? 


[Coskun] GAP is Turkey's biggest stride into the future. 
GAP constitutes the foundation of the great leap the 
Turkish economy will make in the 2000's. I have taken 
an interest in GAP not only as the president of the 
6,000-member Turkish Union of Chambers and Com- 
modity Exchanges but also during my years at the State 
Planning Organization. GAP is a vast and magnificent 
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project not only from an agricultural standpoint, but also 
in terms of energy. irrigation, flood control and indus- 
trialization. GAP will not only create an area of high- 
yield agricultural production, but will also resolve the 
energy problem most efficiently and cost-effectively. 
Agricultural production is now the driving force behind 
agriculture-based industry. Now let us return to your 
question. The problem is rooted in land. Years of 
drought have made the people of Anatolia and the 
Southeast weary. This weariness resulted in migrations 
out of the region and led to interregional imbalances. As 
a result, today we are faced with not only economic but 
also social problems. 


[Sorgun] Of course problems in one region are affecting 
other regions. 


[Coskun] Of course. If you cannot solve the problems of 
one region, you are bound to face other problems in 
other regions created by the problems of that region. For 
example, that problem is one of the causes of the 
shantytown problem today. We must remove the causes 
that compel people to emigrate and we must bind them 
to their region. There are two important factors that 
must be considered in the process of binding them to 
their region. First, the people of the region must be given 
a share in the new investments. In other words, the 
irrigated agricultural lands must be distributed to the 
people of the region. Second, the people of the region 
must become partners in the installations that will be 
built there. While doing these. we must also deliver 
educational and medical services to the region. 


Half-Finished Enterprise 


{Sorgun] You were reportedly engaged in an initiative 
concerning land in this region. This episode is not so well 


known. Can you elaborate” 


{Coskun] The purpose of that project was to establish 
magnet centers for the development of Southeast Anato- 
ha, to prevent emigration by establishing development 
centers and to make the people of the region partners in 
the added value produced by rapidly introducing indus- 
trialization and education systems into certain popula- 
tion centers. We emphasized two factors in our work, but 
unfortunately both of them remain unrealized to this 
day. The first of these factors was to form a holding 
company for the distribution of land to the people. The 
company would be called the GAP Investment Holding 
Company. This initiative would be led by the govern- 
ment, the private sector and the people. The peopic had 
no financing power but our experts sensed in their 
surveys that the people are enthusiastic about this matter 
and that they would invest even the gold under their 
mattresses in a venture “guaranteed by the govern- 
ment.” 


{Sorgun] Because they were thirsty. 


[Coskun] Yes, they were thirsty, and they had hitched 
their future to this proyect. The special administrations 
and the municipalities would be the principal partners in 
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this company. In fact. the governor and the then mayor 
of Sanliurfa proposed to transfer the enterprises under 
their control to the planned holding company. The 
companies to be formed would be transferred to the 
public in the form of profit partnership. the people 
would carn returns on their investment through profit 
partnership as in the case of bridges and dams. The 
holders of these profit partnership certificates would be 
allowed to turn them into ordinary stock shares three or 
five years later \' ‘hey so desired. In addition, the holding 
company wou nsolidate various plots of land under 
its Managemen. aod the peasants would become pari- 
ners in those lands. In other words, the people of the 
region would become property owners, and the accumu- 
lation of capital would be spread among the people. We 
also planned to establish a religious trust [vakif] which 
would be able to put to use the technology to be brought 
to the region and which would develop culture. In other 
words, we had in mind social development which would 
proceed concurrently with the transition from agricul- 
ture to industry. 


[Sorgun] What was the fate of that project” 


[Coskun] I must state with grief that, although we have 
succeeded in many endeavors, we were unfortunately 
not successful in this project. When the failure of the 
project became evident | took the case to the govern- 
ment. Mr. Ozal was the prime minister at that time and 
took a close interest in this matter. He assigned Kamran 
Inan to take charge of the project. We worked with Mr. 
Inan within the framework of a very good dialog, but we 
could not produce any results. Mr. Inan said: “If we fail 
in the first phase, let us emphasize the religious trust.” 
We organized meetings with prominent individuals from 
$00 large firms and regional industrialists, but we could 
not muster sufficient resources in those meetings either. 
Mr. Koc acted as the head of the council. That is where 
the project remained. 


Western Nations Afraid of GAP 


[Sorgun] Let me ask you a blunt question. GAP is 
proceeding stage by stage. What will happen to the 
landless peasant”? Is not some cooperation among the 
political parties necessary on this issue” 


[Coskun] You are right. This issue must be stated clearly 
and explicitly without trivializing it. An erroneous inter- 
pretation of this issue would not help the people of the 
region and Turkey; on the contrary it would hurt them. 
Let me add that both the political parties and the 
government are very careful about not hurting and 
indeed helping the people of the region on this matter. 
But it is hard to say that very unambiguous and sound 
measures have been taken. The government is con- 
tinuing work on this matter. The government's position 
18 to make the people of the region own their land and to 


support this with technological devclopments 


[Sorgun] It appears that EC nations are intimidated by 
agricultural developments in the region 
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[Coskun] Of course. They have a surplus of farm prod- 
ucts and are secking new measures. For example, Italy 1s 
dismantling wine-producing vineyards because of health 
reasons and 1s replacing them with hazelnut saplings 
bought from us. The same trend is observed among the 
other wine-producing nations of Europe. At a time when 
Europe is pursuing new measures, it would be wrong for 
us to think of GAP as a solely agricultural project. That 
would waste the investments made in the region. It is 
true that this region will become an agricultural store- 
house, but we must take measures which will turn that 
into an agriculture-based industry and which will 
directly create industrial products. If you cannot do that, 
no matter how much land and water you give to the 
peasant you cannot achieve any results. 


[Sorgun] Has any planning been done for these mea- 
sures” 


[Coskun] The planning for these measures has largely 
been completed. However, rather than implementing 
these measures concurrently, the emphasis has been put 
on dams in recent years partly because of the special 
conditions of the region and the water-related national 
and technical probiems of two neighboring countries. In 
fact. money has been poured into these dams in spite of 
the inflation problem. Today, 5.5 billion Turkish lira 1s 
spent on GAP every day. That amounts to 1.9 trilhon 
Turkish lira for 1990. That means that 7.8 percent of 
Turkey's investments go to GAP. That is a very large 
number in comparison to the consolidated budget defi- 
cits, but we have to do it. What I want to say 1s that since 
the inception of GAP the necessary planning has largely 
been done, bul instead of implementing the plans con- 
currently a priority-based implementation was chosen. 


Political Aspects of GAP 
[Sorgun] Is GAP solely an economic venture? 


{[Coskun] Obviously, it «s primarily a social and eco- 
nomic venture, but today you cannot separate the 
economy and economic development from politics. 
Therefore GAP also has a political focus. 


[Sorgun] Is the project behind schedule? Can or could it 
not be completed earlier’ 


{Coskun] This is a question of resources. In recent years, 
resources were channeled quite swiftly into this project 
to the extent that the economy permitted. There were 
also transfers from other funds. But foreign resources are 
needed for faster progress. The principal cause of delays 
in GAP is the bottleneck in foreign resources which has 
political umplications. 


[Sorgun] You are saying that foreign resources cannot be 
secured because of political reasons. That is an impor- 
tant disclosure. You have close ties with the outside 
world. That 1s part of your work 


[Coskun] You touched upon a very important pornt. 
Although we have friends who want to sce Turkey 
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develop and its people prosper. the number of those who 
“do not want” Turkey to gain economic freedom is 
greater. They plan this in very claborate ways and they 
are succeeding. They find that pitting us against cach 
other 1s the most effective means of doing that. Although 
Turkey has very important problems on its agenda, they 
are creating problems which draw our politicians away 
from discussing those problems. 


Secondly, as Turkey pushes on with its development 
drive it constantly faces the very important problem of 
resources. Where will resources come from” Savings arc 
nol growing al a rate that would be adequate for such 
projects. Thus they have to be complemented with 
domestic and foreign borrowing. We know the burden of 
transfer expenditures on the consolidated budget. The 
budget remains in deficit, and the deficit cannot be 
closed because we have largely failed to mmstitute a fair. 
balanced and broadbased system of taxes. which 1s the 
most reliable resource for closing the deficit. 


Will Kabveci’s Head Roll? 
[Sorgun] This has always been said but nothing has been 
donc. 


[Coskun] Not only has it not been done, but the attempts 
to do anything have cost the heads of some people. Some 
ministers have resigned because of this. Some ministers 
were undermined because they went too fast in trying to 


resolve this problem. 
[Sorgun] Do you think Kahveci's head will also roll” 


[Coskun] We will see. He too attacked this problem too 
impulsively. Ether he will succeed or—perhaps he will 
not lose his head but he will be weakened. Some groups 
have made it a habit not to pay taxes. In the past our 
forefathers went to war and died for the integrity of the 
nation. Now the wars are economic. Now we have a 
consumer society. The people are already suffering short- 
ages because of these investments and budget deficits. 
The people are saying: “We will not tolerate any more 
shortages.” Domestic and foreign borrowing cannot 
grow any further. That 1s why | do not believe that the 
projects can be completed any faster. 


[Sorgun] There 1s another problem. The private sector 
refuses to invesi in those regions despite all the incen- 
tives. 


[Coskun] You touched upon a very important point 
You have to be able to attract to the region people who 
have the means to invest there. For that you have to 
create psychological security. But that does not cxist 
today. The anarchy that 1s occurring in a small part of 
Southeast Anatoha 1s causing concern to the entire 
country. Capital 1s a temorous commodity. That 1s why it 
requires signs of reassurance. Investor circles did not 
know these arcas. So we organized tours for them in the 
region. We had the chiefs of forcign missions tour the 
region. Our objective was to promote GAP and to 
explain that social life mn the region 1s not so worrisome 
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despite the backwardness of us means and that the 
people of the regron are loyal to the land and their 
country. We tried to explain that these are not places 
which are without roads or means of transportation and 
communication or where people are killed in the sirects 
as 1s commonly belreved. Those who went saw that this 
is not how it 1s and capernenced the warmth of the 
peopic. The tour dispelled the doubts of those who 
harbored them. In other words. the region must be 
explained well. It 1s wrong to attribute to the entire 
country events occurring i two places. 


Wrong Incentives, Protection 
[Sorgun] What about incentives’ 


[Coskun] Incentives were wrongly implcemenicd in 
Turkey. At a tome when everything 1s encouraged. we see 
that nothing +s encouraged. The incentives that were 
offered were the wrong oncs. Investments were made 
solely for the purpose of obtaining incentives. The peo- 
ple’s enthusiasm was channeled in the wrong direction. 
The firms and enterprises we call “citizen corporations” 
are in difficulty. This has various reasons. These com- 
pamies began having difficulties because of the abolition 
of exchange rate guarantees in 1979. their failure to keep 
pace with the cconomin model that was mmplemenicd 
later. the abrupt imcrease m interest rates and the 
exchange rate differentials arising from foreign debis. 
This situation created hesitation with regard to invest- 
ments in the regron and intimidated other entrepencurs 
The government must revitalize these companies. | do 
not think thal any coercive measures would work in the 
aftermath of those events. It would be more useful to 
take noncoercive measures 


[Sorgun] In the meantime. t appears that the [trade] 
protection system has been compictecly abolished. What 
do you think about this rssuc” 


[Coskun] | think that this ss catremely objectionable 
Perhaps it 1s night as an idea. We are not opposed to this 
philosophy, but this should have been spread over a 
period which would be compatible with the country’s 
realitees. This could have been done over a certain period 
after determinining priorities. The overnight reduction 
of excise taxes [on imports] brought with it a dangerous 
beginning to industry and agriculture and 1s analogous to 
throwing someone who cannot swim into the open sca 
and telling him to learn to swim. If people are scared of 
the work they do. they can never return to it 


Flawed Economic Administration 


[Sorgun] You referred to “overnight decisions.” Is this a 
result of the multi-headed administration of the 
economy” 


[Coskun] We have always said that we want a single- 
headed administration for our cconomy When respon. 
sibility for running the economy 1s given to four separatc 
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ministers. ever if coordination 1s ensured among them. 
the smpresson 1s that there 1s no Coordimation, and thes 
iS Creatong mmsecurity 


|Sorgun] For cxampic. there was the Yusuf Oval period 
Ai that tome. despite some critecrsms, was sand that 
things “ere proceeding smoothly 


[C oskun] | must state frankly that we now muss the days 
ahen Yusuf Ozal was responsibic for the cconom,—and 
1 do not say thes to prasse the person 


{Sorgun] Are we not gorng to have even bigger problems 
if thes multi-headed situation continucs im the cconom,” 


(Coskun] We may have them. We must open up the 
Turkish economy and the Turkish mdustry to the out- 
side world rn accordance with a timetable. The surplus in 
our foreign trade [as published] must be considered a 
success. However. the current surplus im foreign currency 
reserves must not lead the administrators and captains of 
the coonoms mto complacency. The situation may be 
reversed because of soaring growth im imports. the mea- 
sures that have not been taken with regard to exports. 
severe Competition and the plots that are being hatched 
to block Turkey's development. That may drive Turkey 
into a severe foreign currency shortage. and the damage 
that causes may be more serous than mn the past because 
Turkey's level of prosperity 1s different from the past and 
the consumption spectrum has changed 


EC and Double Standards 
[Sorgun] An important pomt attracted my attention 


You referred to foreign hindrances to Turkey's develop- 
ment 


[Coskun] We must nd ourselves of some fixed idcas. For 
cxample, we cannot improve our condition if we do not 
diagnore the developments in the EC correctly. We must 
State that today the EC 1s using a double standard against 
Turkey. When Ah Coskun suid thes many years ago. it 
was sand on the press and other media that “Ali Coskun 
is hostile to the EC.” that “he does not want the EC™ and 
that “he vs closer to the Islamic nations.” No. | am a man 
of ms country. | love my country. The results have 
vindicated us. But those writers did not acknowledgec 
that they were wrong: they just wrote what we had sand 
Today. the EC is denying Turkey the mghts that it has 
carned as an associate member since the 1960's. It 1s 
denying not only the mght of free corculation of workers. 
but mehts that Turkey carned as an associate member 
Today. they even require visas tor Turkish businessmen 
They do no let them mn. Where 1s the supremacy of the 
law” The EC apples quotas against Turkey despite the 
agreement on free circulation of goods. How can the E¢ 
force Turkey mmto a customs union when i ignores its 
ywn signatures’ Why should we make concessions and 
lower our customs duties without anything im return” 
Why vs thes enetrative, whech was started with the purpose 
of making Turkey stronger. being given the appearance 
of coddling up to th EC” Let us come to our senses 
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Would « not be beticr of we dchated thes and spread the 
process over a pervod of. say. ten of five years” 


Secret ( ouncils 


[Sorgun] The purpose of the plot rs to use Turkey as a 
market 


[Coskun) Turkey will have a population of 70 millon by 
the end of the century. Of course they will want to gam 
control of that market. In fact. they want to extend imto 
the Sovect LU neon through Turkey. While narrow-minded 
people here wonder whether “we are gorng to pursuc 
pan-Turkrsm ~ the West and the U nited States are aware 
that the world’s Turkic states well constitute an cconomic 
and social force m the 2000's. Thes 1s now berg dis- 
cussed among the world’s secret councils. They are 
debating the question of what thes would gain if the 
Turks achieve such cconomn freedom 


[Sorgun] Are your remarks with regard to the secret 
council based on any specific mnformatron. or 


[Coskun}] Let me put 1 thes way: We know that these 
issucs are discussed in domestic and foremgn circles. | am 
not opposed to the European entity. We are not hostile to 
them. We must maintain good relations with them. but 
we must do that knowrne the realitees and diagnosing the 
diseases correctly. On the other side. we have developed 
and undeveloped Middic Eastern countries. We have 
Turkic groups which extend into Asia. We must develop 
relavons with them. Desclopeng relations with them 
would enhance our bargamning power, We must have 
similar relatrons with our neighbor. the Soviet Union 


Muilti-Headed Ft conomy 


[Sorgun] You referred to Exnmbank. There 1s a debate in 
the newspapers that thes mnstitutron rs not performing its 
function. Thes mmstetution became operational during 
Yusuf Ovals term of office 


[Coskun| Let me say the followsng on behalf of the 
private sector Thrs mmstrtution rs extremely useful, but 
what can that mnstitutvon do if you do not provide it with 
sufficrent resources” The funds that that institution 
lends are those that it receives from domestic resources 
In fact « should move toward foreign resources. It has 
not been able to make sufficrent progress mm that direc- 
tion. Tt must seck ways of becoming an mitcrnational 
bank When I sad that we must seck alternative markets 
during a conversation | had with you many years ago. 
they asked: “What  that™” Now we have begun 
exploring those avenucs. Wherever you go you must fight 
with the same means thal your competitors are using 


[Sorgun] What rs the biggest problem of your members at 
thes tome” 


[Coskun!] Frnanceng shortages and the stagnation im the 
campaign to open up to the outside That has been 
having an adverse effcct on production. Despite growth 
in the manufacturing indus), we have not yet attained 
the capacits utshzatron levels we dewre 








anything more 

[Sorgun] The date of your general assembly mecting 1s 

drawing closer. What do you think” Are you supporting 
partecular party, or are you pursuing a supraparty 

policy’ You are one of the most severe critws of this 

government. 

[Coskun] I best to the general assembly. As for 


* Former Admiral on Political, Military Matters 


WESOO4GSA Istanbul CUMHURIVET in Turkish 
1S Apr Wp i? 


[Interview with retired Admiral Tanyu Erdem by Ahmet 
Tan; place and date not given: “Regional 
“— first paragraph « CUMHURIYET imtroduc- 


i 


[Text] Tanyu Erdem completed the Naval War School im 
1956. After serving im various posts in the field and at 


Command Office of Logistics Planning, general secretary 
of the National Security Council, chief of the Office of 
Economic and Financial Affairs and deputy chief of the 
Budget Planning and KIT [State Economic Enterprises} 
Commissions. In 1982 he was promoted to 
commodore and served until August 1987 as chief of the 
General Staff Office of Fiscal Planning and Programs 
Retired Admiral Erdem served on the board of derectors 
of the Army Mutual Aid Association from 1978 to 1987 
and «% now a member of the board of directors of a 
private business active mm industry, trade and service 


[Tan] Sir, you know that agreement has been reached on 
disarmament. especially on elimination of medium. 
range nuclear systems Soviet and American forces 
agreed to go ahead on force reductions in the European 
theater The Soviets are proceeding with defense budget 
cuts. The United States is planning a significant reduc- 
tron over a specific penod of time in defense spending 
Eastern Europe 1s trying gradually to adjust to a pluralist 
democratic system and marke! economy Union of the 
two Germanies 1s on the agenda How will these devel- 
opments affect global strategies and Turkey's national 
defense concept and strategies” 


economic restructuring om Eastern Europe and the Soviet 
Umon. im addition to the measures taken against the 


i 
i 
: 
: 
; 
; 


ation of solidarity and discipline of the pacts. These 
sensitive situatroms well comiemue as economic-polit 


[Erdem] My views on national strategy and defense 
spending are based on the hypothesis that these balances 


will develop positively mm a specific process. For many 
years, well let's say sence NATO 


m the belt where Turkey located 


[Tan] What is your evaluation of the regional conflicts 
and threat’ 


[Erdem] The Turkish public, im fact, « aware of the 
ports of conflict. Our problems with Greece in Western 
Thrace, the Acgean and Cyprus, the problem with Bul- 
garia over violation of the human nghts of ethnic Turks. 
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the problem westh Svna and irag ower GAP [southeast 
Anatoha dam and wrngatron propect] waters and ther 
establishment of bases for separatrst movements. and the 
probiem that crops up occassonally with Iran over the 
cuport of ots reactsonary Islamec trends may be consed- 
ered regronal conflicts. The terrorist actions by a sepa- 
rates! orgamizatron im southeast Anatoha. the possible 
effects on Turke, of separatrst and nationals! trends and 
conflicts arrneng om the Sovect Caucasus republics, and 
the Armeman qguesteron are. or may be. the subject of 
mternal threat or regronal conflects. Let me say ummed: 
ately: | belewe that the most effective way to resolve 
conflicts 1s through the knowledgeable and patient dev el- 
opment of polrtecal. cconome and cultural rclatrons 
rather than the use of military force. through develop- 
ment of mutual trust and through allowing our clements 
of natronal sirength to gam balanced strength. A cown- 
trys foreign polecy os closely connected to its mternal 
policy. admrnrstration and mmstrtutioms Sobdificatron of 
natronal wnity omternally and ets preservation by pro- 
viding for modern compromrse on fundamental matters 
will comtribute to the solution of regronal problems by 
peacetul means 


[Tan] How will new developments m our world affect 
Turkey's strategec valuc” 


[Erdem] Turkey 1s at the center of the European, Assan 
Middle Eastern and African crossroads and s located 
practically on the north-south axrs. It garned mmportance 
as an outpost of Western defense on the southeastern 
flank of NATO during the cold war. lt protected the vital 
micrests of the West by standing m the way of Soveet 
cripansionist polices toward southern Europe (the Med- 
iterrancan) and the Middle East Turkey's mmportance 
mereased even more under the concept of feasible 
response adopted om NATO om the late 1960's m the 
period of detente tha’ followed the cold sur years. When 
adverse situations arose in the polecees and actions of the 
West. and the LU nrted States mm partecular, m the Cyprus 
problem during thrs penod which could not be demied or 
tidden by nathonal mterests and benefits. Turkey pur- 
sued its own polices from time to tome and developed 
good reciprocal relations in the political and economn 
areas and sirengthened the feeling of trust with its large 
neighbor to the north Tensson decreased and policies 
promoting cocarstence became the rule and were 
accepted by the country except for the f-natec anty-Sovect 
and anticommunrst clements This was a situation 
desired by the Sovects also 


The Sovect Limon. with which Turkey shares land and 
Black Sea borders and which must transit the Turkish 
traits to reach warm water, ts prefer an admunistra- 
thon m Turkey that supports « or at least behaves 
independently without nurturing hostile trends for one 
reason or another. From the standpormt, 1 1 necessary 
to have a balance om Turkish-Sovect relatrons based on 
mutual respect and equalits 


[Tan] Se 1 Techey's strategic emportance diminishing” 


TURKEY 


x" 


{Erdem| Turkey's global military stratege valuc may 
Guminish to a degree. One must look at the subpcct 
without preyedece. Bat Turkes's stratcge value om thes 
geographical location well not demenish The strarts well 
still be the Sovect forcign trade rowtc. and now on a 
broader scale Turkey's stratcgn-type relatroms with the 
Sovects are developing im the cconome areca If Turkey 
m thes gcographecal location betwcen East and West 

‘orth and Sowth. can marntam political stability 
ruernal peace and material and moral devclopment 
under a democrat regeme m loght of the Ataturk 
retorms and orincepics. ft could become a commercial 
industrial and financial cenicr orenied to the Middle 
East and the Sovect Umon and to a degree. castern 
Europe and the North African countries on the Medrter- 
fancan as well. If we read our termes might gorng into the 
Dist century. | say of 1s posible for us to rec the a new 
sun on the horizon of crvehzatron m the future with the 
dentity of a hard-working socecty that has kept ots 
mdependence. freedom and national homer Certamnty on 
a clomate mm the arca of military strategy mm whoch futere 
security can be ensured with fewer wcapons it rs of rows 
that a NATO strategy based on the concept of Mank 
nations and forward defense «ill garn emportance For 
the naval clements “hos reduction not now on the 
agenda in the provrsson of security and the geugraphical 
locations withen whech these arcas of mmterest and con 
cern he well garn emportance. Also. mm cxarmeneng the 
mmpact of the reduced arms mventores | themk that 
Turkey 18 om a preority location geostrategwally In add: 
tron to thes. Turkes has emportcn.. om the preservation 
and perpetuatron of universal peace as a tower of Ma 
Dolity and securtts overarching the Middle East. with ots 
chron crises 


[Tan] ‘sews and proposals cart to the effect that the 
TSK ‘Turkish Armed Forces] showld cut spending and 
troop numbers to paralic! these world changes ( hect of 
Staff Torumtay pornted out that the status of the army rs 
not very go0d and stressed the need for the modermiza 
thon programs to proceed very soon He mentioned that 
the bill for thes would be high and sand. “Bul freedom 
and wmdependence are capensive If the Soviets are 
gradually abandoning ther global sirategics in support of 
military cipansron and national lyheratron movements 
can't Turkey make reductions in defense spending” 


[Erdem] One yust has to accept that «hile the ev. aluation 
of the military threat and studies pertanning to dewg- 
nating the force structure and the requirements of mod- 
ermization are done th the military. the allocation of 
resources in the prosperity security balance 1 a polrtecal 
decrmon. Arinte 117 of the 198! constitution makes the 
Council of Ministers responwhic to the TBM M [Turtrsh 
Grand National Avsemly| for the prov mon of natronal 
security and the readim ss of the armed forces to defend 
the country. There oll a reek even of tremendous 
resources are allocated to defense. What 1 wmportant 1 
to find the optremal balances and to estabirsh and perpet 
uate a force Structure with an acceptaic risk What rs the 
status of today's defense spending” lt would be good to 
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look at that. When we examine 1990 budgct appropria- 
tions and Defense Indusiry Support Fund revenues. the 
two basic resources for national defense. we see that 
planning calls for 10.8 trillion liras and that this amounts 
to 4.5 percent of GNP. Resources such as foreign mili- 
tary aid and NATO funds are not included. If they were. 
resources would climb to 5.3 percent of GNP. 


[Tan] How do these figures compare with spending in 
other NATO countries? 


[Erdem] If we compare these figures with the NATO 
countries, Turkey's rate of defense spending to GDP 
[Gross Domestic Product] is third highest next to Greece 
and the United States. In contrast, as all of us in NATO 
know, Turkey's GDP per capita and therefore us defense 
spending per capita and per soldier 1s the lowest in 
NATO. It may be said now in light of these data that 
when one reviews the social, governmental and Icgal 
obligations occurring in the letter of the state and the 
constitution and according to our country’s fiscal 
resources and capabilities, the resources allocated for 
defense cannot be considered any small amount. It is 
possible to say that the nation and the state in Turkey 
have tried to provide optimal resources for defense 
spending, especially afier establishment of the Defense 
Industry Support Fund. This situation points up the fact 
at the same time that although Turkey allocates 
resources to defense that are reactively burdensome to its 
financial power, this amount is still behind the other 
NATO countries. 


Also, as the esteemed chief of staff said. the TSK’'s 
numerical and force structure reductions, that is, restruc- 
turing, by means of applying a conscious modernization 
program in parallel with disarmament cfforts and the 
diminishing threat in Europe is possible in a dynamic 
process. This situation will result in some reduction of 
resources allocated to defense. | think it useful to point 
out the importance of providing for the highest level of 
physical, technical and tactical education and logistics 
effectiveness in proceeding with restructuring. 


[Tan] Could you propose a model in this regard” 


[Erdem] A model, a practical approach, for cutting 
defense spending under these circumstances could be 
proposed. Look, the resources planned for TSK modern- 
vation is 25 percent-30 percent of total defense appro- 
psiations. In fact, since the Defense Industry Fund is not 
yet at full liquidity, actual spending is below these 
estimates. Nevertheless, a rather extensive and effective 
modernization program has been in progress since the 
1980's. Legal measures were taken which have now 
significantly increased the Defense Industry Support 
Fund. | say, considering the steady nature of the fund, ict 
all modernization needs be covered by this fund and ict 
the logistics and training support for the systems in 
inventory come from the defense budget. Doing it this 
way would reduce—if we use the 1990 budget as an 
example—the share of GNP allocated to the Armed 
Forces from 4.5 percent to 4 percent: it would make it 
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possible to enjoy a savings of around 10 percent in 
National Defense Budget resources and to go ahead with 
modernization activities without damage to the macro 
economic and fiscal balances. This operation would be 
possible by having a planned finance administration to 
keep the Defense Industry Support Fund revenues open 
to use. In special cases. the TBMM could approve 
government proposals for transfers to the fund from the 
general budget for modernization procurement. This 
dedication must not be expected from the TSK only, but 
with an understanding of similar savings from other state 
agencies the inflationary pressures created by public 
spending could be got under control over time. 


Another effective measure to accomplish savings in 
parallel with modernization 1s quickly removing old 
systems from inventory. It would be a good idea just as 
a matter of principle to remove weapons systems that 
have reached the end of their economic and tactical lives 
through foreign military aid. The most advanced tech- 
nology and RAD efforts are built on weapons, equip- 
ment and support systems. Perhaps now the intensity of 
efforts in this area will increase. But the economic life of 
even the most modern systems averages around 30) years. 
In that case, these modernization activities will remain 
on the agenda as long as the armed forces exist. | may 
even say that modernization of the force structure 1s an 
even more important requirement now for our country. 
as it is in the position of resolving regional disputes with 
national force elements. 


[Tan] How might these developments affect foreign 
military aid” 


[Erdem] When you say foreign military aid. | think 
primarily of U.S. and West German military aid. It is a 
complex matter. Normally aid amounts would be 
affected negatively over time. But for today because of 
existing obligations and specific projects, the yornt man- 
ufacturing firms will want, | think, to influence the 
governments not to reduce this aid. For cxampic, we get 
an important source for carrying out the F-16 project 
today from U.S. military aid. Similar projects cxrst for 
both countries. It 1s in those Countries’ interest cconom- 
ically “or these projects to proceed. Especially in bilateral 
relations with the United States and in NATO relations. 
1 think this country’s military presence in Turkey will 
continue at a reduced level. Turkey will retain its impor- 
tance for the United States in oversight of disarmament 
and in maintaining its presence in the Mediterrancan 
and the Middle East. The condition for reduction of 
tension, the conclusion of the US. military presence in 
Turkey, is a politico-strategic decision. If this presence 
continues without creating the threat of a strategic attack 
on our northern neighbor, a delicate poimt that Turkey 
has emphasized, then U.S. military aid will continuc. 
And ought to. The conventional arms systems being 
reduced in Europe at this time may be given to Turkey 
through arrangements made within NATO for the pur- 
pose of upgrading the TSK. The point that most rubs me 
the wrong way 1s the U.S. tendency in recent years to give 
aid with certain strings attached. We must fight this view 
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m every political, diplomatic and military sphere and 
musi give no concession from our national honor. 


[Tan] What are the possible effects on the defense 
industry of our modernization status and these develop- 
ments” 


[Erdem] Turkey is a big country geographically. lt has 
extensive and scattered fronts, therefore, in its defense. 
It will make its strategic arrangements accordingly also. 
Now if you keep a large military force. your moderniza- 
tion expenditures, as Compared to limited resources in 
your status of a developing country, will be high and 
your impact will be low. However. as long as you develop 
armed forces’ duty functions such as reconnaissance and 
observation capability, operations capability, fire and 
armor power and command control, reductions in force 
Structure may be possible. after threat evaluation of 
course. 


Serious modernization programs were put into effect in 
the TSK in the early 1980's. The Turkish public is aware 
of the concrete developments in this area. It is an 
extensive program involving close action weapons, close 
air defense weapons sysiems, improved air and ground 
operations capability, and construction of F-16 aircraft. 
guided missile frigates, attack boats and submarines. 
Evaluation of the force requirements of the armed forces 
shows that some weapons systems from the 1950's and 
1960's are still in inventory despite this modernization 
program. However, since the modernization program is 
in progress, these will be eliminated in time, 2- the 
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success of any potential operations and the effectiveness 
and economic viability of logistic support require 11. Let 
us say that the cost of this modernization will reach 
astronomical proportions as technology develops. For 
example, an F-16 fighter plane cost $5 million-$7.5 
million in the 1970's. One now costs over $20 million. 
From this standpoint, possible future reductions in force 
structure in parallel with the reduction of tension will 
speed modernization and reduce the cost of it. 


It is normal that these developments will affect the 
defense industry. | think that the firms involved will be 
reducing forces and perhaps making changes in their 
manufacturing areas since there will be reductions in 
demand for new weapons and equipment systems. TSK 
procurement programs themselves may be reviewed. 
They may affect the feasibility and costs of production. 
My personal opinion: The situation must be monitored 
constantly and no investments must be made that are not 
economical outside of the cost of purchasing certain 
consciously-selected technologies. Thus in planning 
investments it would be good to do three things: (1) take 
into account the current possibilities and capabilities of 
Turkish industry; (2) take advantage of public and pri- 
vate establishments that are involved in joint production 
in our country, have the specialized knowledge and are 
engaged in production, and (3) explore opportunities to 
make sales on forcign markets. | think that, after the 
ASELSAN [Military Electronics Industry] incident, 
those responsible think the same way and have begun to 
develop projects according to these principles. 
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